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SCHEDULE 2:  RISK DISCLOSURE STATEMENT
ff& 2: [ B3 SR 22 PR

This risk disclosure statement does not purport to disclose or discuss all of the risks, or other significant aspects,
of conducting transactions or of the transactions conducted. In light of the risks involved, you (i.e. Client) should
undertake a transaction only if you understand its nature, the contractual relationship into which you are
entering, and the nature and extent of your exposure to risk. You should also consider whether a transaction is
appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances.
While Venture Smart Asia Limited (“VSAL") proposes to give this general risk warning, it is not acting as your
financial advisor and you must not regard VSAL as so acting. You should consult your own independent legal, tax
or financial advisors prior to entering into any transaction. AR EBEBRE IR IELRSARITAENE
HEMRKEMEESEETIRENW® - BERPIRNER - BT (BEF ) REEE NI S
ME B NREITUNSHBEGNE NI ERERBHIMBENREERSETRS - BTN TEEE MR
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( TEE, ) FHE—MRENERENES  EBRTLAZMAEKRSE NOMBFEEERS - B NEEETHE
XS AZAE NECNBILAR - MBS BFERER -
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A. RISK OF SECURITIES TRADING 53532 S HY[E bR

1.  The prices of securities fluctuate, sometimes dramatically, and that the price of a security may move up or
down, and may become valueless. It is as likely that losses will be incurred rather than profit made as a
result of buying and selling securities. &5 BEAROEEIIFBERE - @R - BFEBI AT - R
RER2ER2EEE - BEERFAYN—EEHRNAE  RMoJsEEHERIERX -

2. The price of securities, including without limitation, bonds, interests in unit trusts, mutual funds or other
collective investment schemes fluctuates, sometimes dramatically, and may move up or down or even
become valueless. It is as likely that losses will be incurred rather than profit made as a result of buying
and selling securities. &% ( BIEBARRESFAREMNETES  HEETHEMESREFTEM
FENHNR ) NERBRUEEIIRERE - KoJANok  NEZEREREE EFEFAN—
EAESBRENAIE - RMolsEEHEBUER -

3. Any representation of past performance is not necessarily a guide to future performance. 1E{a] B ATE

FERRI - ROBESIER B ERERIESINESE -

4.  Where investments involve exposure to foreign currencies, changes in rates of exchange may cause the
value of the investments to fluctuate up or down. HEIRE N FHINE - EERFEINEERIRENE
B ENKE -

5. Investments in emerging markets need careful and independent assessment by you of each investment
and the risks (including without limitation sovereign risk, issuer risk, price risk, liquidity risk, legal and tax
risks). Further, you should be aware that, while such investments can yield high gains, they can also be
highly risky as the markets are unpredictable and there may be inadequate regulations and safeguards
available toinvestors. TEFEMIZIRE - B N HE2HFIRERELURERE ( FBEARREERPE - 3%
TARR - BEERE  ORBMER  OEENRBER )FHEEMB NS - -MEE FTNEEE
BABLEREBUDESRSWON - tATERFESERE  BamhsEAofhst - mEmEERL
BREANRIFNERERERES -

6. VSAL is entitled to act upon your instructions and you cannot assume that VSAL will warn you if your
instructions are ill-timed or inadvisable for any reason or if the instructions are likely to cause you loss. &
BEEEZE TR 5ERTE - GB MIRSERREURRASKESNABZETHZERS
ERROUEETHE MEX BT ATUBREEEQR MELES -

7.  Before you make any investment, you should obtain a clear explanation of all commission, fees and other
charges for which you will be liable. These charges will affect your net profit (if any) or increase your loss.
EENMETEURERN - B TEENBBEMERES - AXMEME NMEANHNERNRERRA - &8
LERSTER TNWANE (MNAERRE ) SIEME FMrIEX -

B. RISK OF TRADING GROWTH ENTERPRISE MARKET STOCKS & = BIZRAZ DAY E IS

Growth Enterprise Market (“GEM”) stocks involve a high investment risk. In particular, companies may list on
GEM with neither a track record of profitability nor any obligation to forecast further profitability. GEM stocks
may be very volatile and illiquid. BIZEIRD P RRENRERR - LHEZS Ao ERFZERRFE
BRERRARKENNOER NERIZER L - BIZERKR N IEEIFE KB BT RIE -

You should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors. B NRABEFERFAZEE  TIFLEBENKRERTE - AIFERHESNESARME RE {1
B RREEEDSRESEEREMATREXIINKRES

Current information on GEM stocks may only be found on the internet website operated by The Stock Exchange
of Hong Kong Limited (“SEHK”). GEM companies are usually not required to issue paid announcements in
gazetted newspapers. IRIFBERIZERROIWENRIUEESBHSXBFAARAS ( "HZFT, ) g
TER B Bt A ARIE E3E - BIZER F AT —RBEACEREEHNEETENELS -
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You should seek independent professional advice if you are uncertain of or have not understood any aspect of
this risk disclosure statement or the nature and risks involved in trading of GEM stocks. {ER4M0RE T ¥ 2 & f 1%
BEERNASHEIERMBENMBEREEIERESNRMNPILREBEABBOZE  BESKBUNEER
(=}

C. RISK OF TRADING SMALL AND MEDIUM SIZED COMPANIES B & th/ N3 A3 e R

Investing in equities provides the opportunity for a higher rate of return than investing in short term and
longer-term debt securities. However, the risks associated with investments in equities may also be higher
because the investment performance of equities depends upon factors which are difficult to predict including
the possibility of sudden or prolonged market declines and risks associated with individual companies. &&
AR EREE NG g BRI IR - (HR R eV R R L rTRE e - R AR
BEREMCGENRZEDTEN - ARSI B TR B A SRR

The prices of securities of small and medium sized companies tend to be more volatile than those of larger-
sized companies due to the lower prices of their shares, greater sensitivity to changes in economic conditions
and higher uncertainty over future growth prospects. IR EEREIE - BB P28 E BB ERK
BEMREAHESZERE » P/MESSEREEIEARBE A TEHERE S KE) -

D. RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE SEHK
EREMRZPEBEMTESR - XEESRZ5MESFERE

The securities under the NASDAQ-Amex Pilot Program (“PP”) are aimed at sophisticated investors. You should
consult VSAL and become familiarised with the PP before trading in the PP securities. You should be aware that
the PP securities are not regulated as a primary or secondary listing on the Main Board or the Growth Enterprise
Market of the SEHK. You should only consider participating in the PP if you have sufficient means and resources
to acquire and understand the relevant product and market information regarding the PP which is published on
or distributed via the internet in English. ZIBAAHTES - ERHEBE SR SAAEETE ( TS, ) #hE
EENESERATRERINREEMRN - BN EEEZEm i 2INE S 28 - BEAHREN
BRRMAFZEANRSTE - B NEANA  REZIEARTEIHEE E’J"“%I?ELXH%%&WE’JEEH%*&‘EEJ
EMEE—SE MBS FERNMMUESE - BN ESETA BN ANERESIIEAFEB O BE
PSS HIE M 2 kB BE Rl B st 218948 Eﬁ;—uuﬂlﬁi% SRINER T - HEES M ERETE -

E. RISK OF TRADING SHENZHEN-HONG KONG STOCK CONNECT AND SHANGHAI-HONG KONG STOCK CONNECT
EEXEENEEENER

1. Trading days - Shanghai - Hong Kong Stock Connect will only operate on days when both the Shanghai Stock
Exchange (“SSE”) and the Stock Exchange of Hong Kong Limited (“SEHK“) are open for trading and when
banks in both Shanghai and Hong Kong are open on the corresponding settlement days (“CHSC Trading
Days”). Shenzhen-Hong Kong Stock Connect will only operate on days when both the Shenzhen Stock
Exchange (“SZSE”) and the SEHK are open for trading and when banks in both Shenzhen and Hong Kong are
open on the corresponding settlement days. This means that there may be some normal trading days for
the SZSE or SSE on which you will not be able to carry out any trading via China Connect and you may be
exposed to fluctuations in the prices of securities listed on the SZSE or SSE on such days. XS H - EEE
RHEE DBRESRIGM (" LX) MEBMESRZMABRAT (" H%%ﬁéﬁ)h ) 19 RIS E EBM
FEENRTEHBEEHORMNEENH F ("TPEBERFH ) B2 - REBREECRIESFRS
PR (TORZFR ) B R FTIRPIR S BRI ME EBRIERT T:E’FHF%?E:EH’]S%F'? %E’JE%L =

BIRE  ERARH LERFANELIEERS5H B NoSEEEEBPEENTEHOESE - Bt BT
EEx%E?T EEBRERRPIE XX EAR S ERKER R -

2. Trading quotas - Trading under China Connect will be subject to a daily quota (“Daily Quota”). Both the
Northbound trading and the Southbound trading are respectively subject to a separate set of Daily Quota,
which is monitored by SEHK, SSE and SZSE respectively. The Daily Quota is applied on a “net buy” basis, this
means that each “buy trade” will represent a deduction (or reduction) to the remaining amount of
investment quota available while a “sell trade” will represent a credit (or addition) to the amount of
investment quota available. On any CHSC Trading Day, if the Daily Quo-ta is used up for that CHSC Trading
day, acceptance of (Northbound or Southbound) buy orders will also be immediately suspended and no
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further buy orders will be accepted for the remainder of such CHSC Trading day. For the avoidance of doubt,
buy orders which have been previously accepted will not be affected and sell orders will also continue to be
accepted. BEEHE - ZRPERETEEETEBHEE ("BHEE,) tOXRFEEAIRKRZ D 5!
SIRNEBWESHEE  EORIRBERF - ERMAMRARREE -SHEER " FE8E, A VER -
2 8F "EARS , BINERREEE JAREREE0HIRE (O ) mE8E "T8HR5 , A
RNEREREHSENERT (180 ) &£F0 PERRXFH - IRZPEBISHNESHEEH
B2 R uBEMFIEEARES (dtEsmE ) WiER - £2PERRX S HNHERRBANR ABEERES
BEAES - BRERR  ZACEINEAESBAREE MELESHEENES -

No day trading - Day (turnaround) trading of shares listed on the SZSE or SSE is not permitted and any
shares purchased by you on day T, will only be able to be sold on or after day T+1. AAFFEIHEE - &
e LR EHNREARFEIR (B8 ) B8 - £X5HEANEORE - E0&E T+1 B
ZBEY -

Shareholding disclosure requirements - Under PRC law, you would be required to make a disclosure, within
three (3) working days, to the China Securities Regulatory Commission (CSRC), SZSE or SSE and as well as to
the listed PRC incorporated company(“PRC Listco”) if you acquire shares of a PRC Listco and consequently
hold or control (directly or indirectly) a percentage equal to or exceeding the regulatorily prescribed
threshold (set at five percent (5%) as of the date on which China Connect was launched) of the issued shares
of the PRC Listco). You would also be prohibited from acquiring or disposing of shares in the relevant PRC
Listco during the three (3) working day period. Subsequently, you will be required to make an additional
disclosure and be subject to trading restrictions each time your shareholding in the listed company changes
by five percent (5%) or more or if a change in your shareholding results in your total shareholding of the
listed company falling below five percent (5%). For your information, the regulatorily prescribed thresholds
apply on an aggregate basis and include both domestically and overseas issued shares of the same PRC Listco
regardless of whether the relevant holdings are ac-quired through China Connect, the QFII/RQFII regime or
otherinvestment channels. FRIEEER - REBPEVEE  NRBEEPEFEHRIIT EHHATE
("W ERAT L) WKRE - RZHFAS R ( BEsER ) WREAI SR BBEERBHRTEN
R EHMASISBITRENICAIFRR (EPEBBE ZHARBRESAD ZH(5%)) AIZRE=(3)
BELFHRNEOTEESEESEEZEE ("H5E ) ARXME LR RHEBENM EHASIHKE - M
BEZ=(3)BEIFEABRELEENEEREAM EHATNKE - Bt - 8% EHATNE
REFRBEBEADZA (5% ) HEZ  HEFREPERH FHATINERBEERBEDZHE
(5% ) RIZRETRIMEETZEIESRG - WHE IR  RERBRENRRIZABERER  25FF
ZAM EHATEFEBEANESIINETHRE  MARHBEREZBETER - SRIRIMEBRE
EF/IANRESHRIEIMEBIREZE (QFII/RQFI) #HIEEEMICERENSH -

Under Hong Kong law, you would also be under a duty of disclosure if have an interest equal to or exceeding
the regulatorily prescribed threshold (as set out under the Securities and Futures Ordinance (“SFO”)) of any

class of voting shares (including A Shares acquired through China Connect) in a PRC incorporated company
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which has both H Shares listed on the SEHK and A Shares listed on the SZSE or SSE. This disclosure
requirement would not apply where the PRC incorporated company does not have any shares listed on the
SEHK. You should note that the above requirements as well as regulatorily prescribed thresholds may change
from time to time. IRIBFFEERE  URFANEZSRNUBBEERBRENEDKEASEMRA L
) H RAMERLZFIH LR EHR A ROEPBEEMHRIINASNET EERRERE (8
EEBPEBEEN A R ) WARKLEH (E (FFERPARRY) ("(FHxRERA).) PEE )
AIEAHRAKRESE - IREPFEEMAUNATIRAEEMUERZ A EHKRE - AIRZREZERA
A - WEIE - EHBERKEERBRERNF A IBEAREIEL -

Short swing profit rule - Under PRC law, the "short swing profit rule" would require you to return any profits

made from purchases and sales in respect of A Shares of a PRC-listed listed company if (a) you acquire A
Shares in such PRC-listed company and either (i) are a director, supervisor or senior management of the PRC-
listed company or (ii) your shareholding in the PRC-listed company exceeds the prescribed threshold (set at
five percent (5%) as of the date on which China Connect was launched), which may change from time to
time) and (b) the corresponding sale transaction occurs ithin the six (6) months after the relevant purchase
transaction, or vice versa. fAERXZERRA - KBPEIER " REBXSENRE , 2RKE Mt
BRI REREER At EHAs A RMESETHE : (a) B NBEZAMM EHATMN A K-
me () BNAZAM EHATSNES - ESASREEAE - 5 (i) B NEZAM EH AN
REBB FRERE (EPERELZHRRERBNZA (5% ) HEusEARKE(L ) H (b) HE
NEBELERSREERBEARS ZERN/N (6)BEA - BB HERNEARGREEBERZ ZEN
N(6)EBAM -

Foreign shareholding restrictions and force-sell requirements - PRC law imposes restrictions on (i) the
percentage shareholding of a single foreign investor in single PRC List- co as well as (ii) the aggregate
shareholdings of all foreign investors in a single PRC Listco (together, the “foreign shareholding thresholds”).
These restrictions apply to both direct and indirect shareholding on an aggregate basis and include both
domestically and overseas issued shares of the same PRC Listco regardless of whether the relevant holdings
are acquired through China Connect, the QFII/RQFIl regime or other investment channels. For your
information, as of the date on which China Connect was launched, the limit on aggregate foreign
shareholding per individual PRC Listco was thirty percent (30%) and the current limit on foreign shareholding
by a single investor was ten percent (10%). These legal and regulatory restrictions may adversely affect the
liquidity and performance of shares traded via China Connect. 1EIMIREFIFIE - PEIEAEE TS
IBRE VRS : () BERMEZEESEANM EHASIPHERSES - R ()FBIRIMEERE
BENM EHASIPHNEHEKRE (58 "IRIMFRFRR ) ZFRFIRBEEAREENBEES
- B8R XA EHRASEFREBANENRTHORE  MARHEBESREZEPESR -
QFII/RQFII HHIEZEMIRERENSH - aF = EPEBEL AR - £EEAM EHAT

ey
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T (10% ) ZEEFEMNEERGI o EHERPEBESTNI SRS UNRIRELEANEE -

Where such foreign shareholding thresholds are exceeded, SEHK may require you to divest shares which it
determines were the subject of any transaction resulting in the foreign shareholding thresholds being
exceed-ed within a stipulated timeframe. Failure to make the required divestment within the stipulated
timeframe would result in a forced-sale of your shares. In such a situation, the relevant broker (in its capacity
as Exchange Participant) (the “broker”) may, on your behalf, sell or arrange for the sale of any of your
relevant shares at such price and on such terms to the extent that it determines is necessary in order to
comply with all applicable laws. ¥IRBEZFIHEINTRFLE - BRXPTOBEEKE N ERERBHER
BEHBRMEEASRHBIRIMSTRAGWBENTORSENRE - IAREREFEHIRAET
PRESKEL - RIREREEER THRE - EEEFER N HEKLEA ( LERSREHENS
7 TGN ) INERE N REISLENERNIERE EN L AL EB THELURBERE - U
BIFRBERERE -

Under PRC law, where the aggregate holding of foreign investors exceeds more than a specified percentage
(the "Cautionary Level") of the issued shares of a single PRC Listco, the SEHK would be required to suspend
the acceptance of buy orders via China Connect for shares in the relevant PRC Listco. In such circumstances,
your buy order(s) may be rejected until the aggregate shareholding of foreign investors has fallen below the
permitted specified percentage. KIBHELERE - MIRIBIMNIEEFBERAAM LH AT ERITREN
MECHBBHREENBNLL ("REE,) M ARBRAAN tHATRELFESPERESE
AL BB BIMTHNEAESREERES  BRIMEBEZNESRASECREREAD
tERetEZ FRIE -

Eligible securities - The scope of securities which are eligible for trading via China Connect will be adjusted
by SEHK from time to time. In particular, there may be some securities which may initially be included within
the scope of eligible securities but are subsequently earmarked and traded on the risk alert board due to
the fact that the issuer company may be undergoing a delisting process or that its operation is deemed to
be unstable due to financial or other reasons which may give rise to the risk of such security being delisted
or investors’ interests being exposed to undue damage. Securities traded on the risk alert board are
restricted from being bought and can only be sold. This may affect your investment portfolio and strategy.
You are advised to pay close attention to the list of eligible securities as provided and renewed from time to
time by SZSE or SSE and SEHK. 51&i&% - MRXMMRARBAEEER BB PEREBENEFRIELE -

REEBIE  RERS ROk EaBESs8EA  BUNRZSESNRIT ARSI EERRERE
BREp  FHELERLVBHEMREAMKRSERABERE  DUBREERREIEEREESH
AR A AERENBEENER  MEZEEREPIEELE " ARERR . ETRS - & T RBRER
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Ownership of China Connect Securities - Any securities which you acquire through China Connect will be
held with the China Securities Depository and Clearing Corporation (“CSDCC”) in the name of Hong Kong
Securities Clearing Company Limited (“HKSCC”) as nominee holder. HKSCC will in turn record interests
in your securities in the Central Clearing and Settlement System (“CCASS”) account of the broker, which will
hold your securities in an omnibus account under the broker’s name as your nominee holder. Under PRC law,
there is no clear definition of, and distinction between, "legal ownership" and "beneficial ownership". As
such, the exact nature of your interest and rights as a Northbound investor who may acquire shares of an
SZSE or SSE-listed company via China Connect is not well defined and the enforceability of such a nominee
account structure in the PRC courts is not guaranteed. SEHK has published materials explaining your
ownership rights in this respect and may publish further information from time to time. You should conduct
your own review of these materials and the applicable laws as well as consult your own legal advisers to
make an assessment of your rights as an investor in securities via China Connect. B EEEESHIBE®RE -
BTEBRPEBEBENTURESHUEEPREEARAT ("HEEE . DBREBAANENTT
S5 )NRERAPHEBESSCEBEERBETAS ("HEEE ) FE - BEEAERERE N EsHER
BRRBLCANEPREERRNAS ("TPREEZRG ) URPS - BCARBEREINNZREA
ANE BEANBMGESRPPHEEBR NNRS - EFPBUARIR N  AEHERE BT ERMA%E
MEPENER - I AFRENES - At B MESItOREEZBPERBE TR LA
RN AENKRER - B TEZANENMEZNETIMET RBERE  METEEREZENS
MNIRPEBREEPELARERBTINT - BMRXFAEXhERBER NIt EAREE - oIt
BARGRMERER - B NEETERZSERNMBERARE  WEAHE NROREEER - DEHMAE T E
RPEBEESREEMEANER -

Client Securities Rules - The Securities and Futures (Client Securities) Rules (Cap 571H of the Laws of Hong

Kong) (“Client Securities Rules”) prescribe how client assets are to be dealt with by all intermediaries and
their associated entities. However, as the shares traded by you via China Connect are not listed or traded on
the SEHK, you will not have protection under the Client Securities Rules. ZF &5 - F5KHPE (&
PRz ) RA(FBABE 571H 5 )("EFESER L) RE TIBEFRNT AREBEKEE BN
HEEPEE EBERRBNEBTEBREENREREMIM MRS Bt - B M EAZAER
i 5 AR RIIE F IR AV IRAE -

No protection from ICF and CSIPF- As an investor in securities via China Connect, you will not be entitled to

protection under the Investor Compensation Fund (“ICF”) established under the Securities and Futures

Ordinance (Cap 571 of the Laws of Hong Kong) and will not be covered by the ICF for any loss you may incur
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resulting from default by any SFC licensed or registered persons. In addition, you would also not be
protected by the China Securities Investor Protection Fund (“CSIPF”). RESEHBINEEZREESNPEH
RFESRERHENRE - FAPEBESNREE  BTINRAZTEIZISFRPERG ( FBEME 571
5)EMRUN REEREES ("REEREES,) BHNGRE At BMRTOUZRESHEE
e MALTHENTEBRNEOERAEREEREESRIESHER - 1L - B NIAZRPEE
FREERERES ("RREZ,) WIRE -

Corporate actions - Any corporate action in respect of securities trading via China Connect will be announced
by the relevant issuer through the SZSE or SSE website and certain officially appointed newspapers. You
should refer to the SZSE or SSE website for the latest listed company announcements. However, you should
note that copies of all corporate documents will only be available in Chinese and no English translations will
be made available. In addition, any cash dividends paid out will be distributed to you through HKSCC and
other nominee share-holders which may result in a slight delay in your receipt of such dividends. Unlike the
practice in other markets such as Hong Kong, existing market practice in the PRC dictates that investors in

shares via China Connect will not be able to attend shareholder meetings by either proxy or in person. 2

78 - BEBRPEREFNESARNEU AT THRABRET ABRBRZAMEIL - XA
LR BHEENE THABRMAS - B NEE LA EURZ AL EER EH AT A
S BETNREIR FMEATXHERPES - ARMHZEERE - ItHh - FRspIEIRE4IF]
REREBGEMEMARAARROE N - EUAEERE NMEZSANNKEHELER - A
BEFHMMBNEOERR - FEIRTHEMERE  PEBESREZDAEZRARLEERR
i DAERBLERRE S

Discretion of SEHK - SEHK may, under certain circumstances (specified in the SEHK rules) or where it

determines appropriate and in the interest of a fair and orderly market to protect investors, temporarily
suspend or restrict all or part of the order-routing and related supporting services for all or any Northbound
trading of securities via China Connect, and for such duration and frequency it deems appropriate. Under
such circumstances, your ability to buy or sell securities via China Connect will be affected. You should be
aware that, in such a situation, while trading of securities via China Connect may be suspended, trading of
the same securities may still continue on the SZSE or SSE. As such, you may be exposed to fluctuations in
the prices of such securities on days when their trading via China Connect is suspended. In addition, SEHK
has absolute discretion to change the operational hours and arrangements for China Connect at any time
and without advance notice. Further, the SEHK rules state that where any H Shares with corresponding A
Shares eligible as China Connect Securities are suspended from trading on the SEHK, but the corresponding
A Shares are not suspended from trading on SZSE or SSE, the service for routing the China Connect sell orders
and China Connect buy orders for such shares to SZSE or SSE for execution will normally remain available.

However, the SEHK may, in its discretion, restrict or suspend such service without prior notice and your
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e o
ability to place sell orders and buy orders may also be affected. BEZIFRRUEYIE®RE - EEFTARBIRER
ETEET  HEEBMIMREHREREENSBRBEETLEHTEAFAERMSNNRE - B
PROJEM PR A ENERE - RBHMRIMRA /S ENRR - BT ESREIRAAS LI P ER
R tERSRHNEMHI D IESEBERE REBHRYE - ©®%Z5FEET B INEBPERE
BEPEBRESNENRRIATE -BNEIR EZSBEE T TEFERSPEBHESHRE  ZEFP
EPE S AUBNE LRAMEARFEERS - Bt - B MO8 EREFERZZSPEBESH
BEEKENERE - b - BRPMOEREHSE - B EPEBENESRBMNLH - BEASE
AN - UhAh - BERPTARAIRE - MNRAEE A REERAA/PEBESNEMN H REBIMEER
5 MR A RAKTERRFISH ERAEEFERS - AligzE A RNPEBEHIRESNPEBEA
BLBIEARRIS FRMMMTHRBAESNERM - B2 - MMM KEIFEEALELBHNN
1B FIRFISEFIL SR - ME N NEBLHESMEAESHNENNOESREITE -

N
b

X

Margin Trading - SZSE or SSE may suspend margin trading activities in a specific security which had been

previously determined to be eligible for margin trading where the volume of margin trading activities in such
security exceeds a threshold determined by SZSE or SSE and resume margin trading activities when the
volume of margin trading drops below the prescribed threshold. FFBRR S - FRFral _E3Frol £ Ea
ZAEHRESBERRERHRRSNEERSNHERZEBNRZEBE RN ERXPIETE
NRENBER T - BEZSESNHERSEY  TEHFRRSEREMERGUNHREZS S
RRZEE -

Restrictions on selling China Connect Securities - Investors are prohibited from using China Connect
Securities purchased through China Connect to settle any sell orders place through channels other than
China Connect. Accordingly, there may be a limited market and/or lower liquidity for China Connect
Securities purchased through China Connect (as compared to the same shares purchased through other
channels). In addition, any scrip entitlements received by you in respect of China Connect Securities are not
eligible for trading through China Connect. Accordingly, there is a risk of no liquidity for such shares received
by way of scrip entitlement. ¥1E HPEBEFEFHRT - REBZABREBPEBEENPEBRES
RARGEEZBPEBRZIMEMEBEE MENETATELIES - Bt - ( BEBHEMREESNHERRE
MHEL ) ZRPEBBENTEBES e HEER BARNTESM (2 ) BIRRIRENMY - 155 - BH
MPERBSFMNSHNARLSEERBATERETRS - At - FRAKINSHNIESREFER
BREMERER -

Amendment of Orders and Loss of Priority - Consistent with the current practice in Mainland China, if an
investor engaged in Northbound trading wishes to amend an order, the investor must first cancel the original
order and then input a new one. Accordingly, order priority will be lost and, subject to the Daily Quota

Balance restrictions, the subsequent order may not be filled on the same Trading Day. BE=1a<HIB5] &
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BEBNES - RERMETHE EETILARSHREERESETE EoNERT HARL
MEEAES AEBREANES Bt 5oNEAREEEs T cSEABERERY
MR T - RAEIESTRERERE $5REHHT -

Tax - Apart from withholding tax (where applicable), trading of China A Shares may have other PRC tax

implications. You are fully responsible for all applicable Hong Kong and/or PRC taxes in respect of China A
Shares. We recommend that you take independent tax advice before entering into any investment to ensure
that you understand the potential tax implications (including the implications of any applicable income tax,
goods and services or value added taxes, stamp duties and other taxes) of acquiring, entering into, holding
and disposing of the relevant investment or transaction. Different transactions may have different tax
implications and the tax consequences of any transaction is dependent upon your individual circumstances
and may be subject to change in the future. 375 - BRTEIIR (WNER ) b - EETE A RoFEER
HithERFTE - B A REBN UVERNEER/ADTERFITHE N2 FFEIE - ROER
BT EETHURENNGSBUREAORR  URERET /#EE HE SANEEHEFREN
RGWBEMBZE (BRTOUERARSER - BmERBHRIBER - ETEHRMEMRIRERNTE
AERSIEBEABDNRBLE - FAURXSNRFERUEIORRE FHEAER - mERKY
BEBRAEE - VSAL ARMBRHEABER - M VSAL A RMHEAE NI ERBFEBOER - £
SEBEANBERAMBEE -

Other risks associated with investing in China Connect Securities: E118 & P#EEE S A BNE A&

Mainland China is an emerging market that possesses one or more of the following characteristics: a certain
degree of political instability, relatively unpredictable financial markets and economic growth patterns, a
financial market that is still at the development stage or a weak economy. Emerging markets investments
usually result in higher risks such as event risk, political risk, economic risk, credit risk, currency rate risk,
market risk, liquidity/gapping risk, regulatory/legal risk, trade settlement, processing and clearing risks and
bondholder/shareholder risk. PEAHE BEEE T3 BEHZEEUMNHERS  BALEFEE ©F
ERNARBEY  RMESMNEEE SNEERERN MBS IERERERIAZNZE EHH
KB EMEMEREBETEEEESNER  WRBESHRER BUaRR - &EER - ERERE-
EERRENR - hi5ERE - REMM/ERRORERE - BE/ERAR RERW - BENEEREBUKRES
BFANKRRERS -

Equity risk - Investing in China Connect Securities may offer a higher rate of return than investing in short

term and longer-term debt securities. However, the risks associated with investments in China Connect

Securities may also be higher, because the investment performance of China Connect Securities depends
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upon factors which are difficult to predict. Such factors include the possibility of sudden or prolonged market
declines and risks associated with individual companies. The fundamental risk associated with any equity
portfolio is the risk that the value of the investments it holds might suddenly and substantially decrease in
value. REREE - REPEBEFESOLIRERUEESRRELINE BEFESOREER-BZ-
BEPEBESNHBERTIOUEES  AAPEBRESFNRERFBICANSBE R ANEER -

ZERREEMZ O ERATN B NKUAKRBEEATAENER - BEIRERBEESERNER
FElz 2 HFrF BRI E o SE B RA AR E -

R

General legal and regulatory risk - You must comply with all China Connect Laws and China Connect Rules.
Furthermore, any change in any China Connect Laws may or China Connect Rules have an impact on the
market sentiment which may in turn affect the performance of China Connect Securities. It is impossible to
predict whether such an impact caused by any such change will be positive or negative for China Connect
Securities. In the worst-case scenario, you may lose a material part of your investments in China Connect
Securities. —RUAEMEERIE - B TLRBFAAPERIERPEBRA - B PERER
FPERRABRENT OISR OESEMSRREAEERE MEEMY SR EPEBRSHRIR-

ANAE ARG SEE AP EBESTARANIEEREIEZFENEZRREN ERESHNELE T

BMHPERESFREREEESENIER -

Currency risk - RMB is not yet freely convertible in Hong Kong, and is subject to foreign exchange controls
and restrictions. Particularly, conversion of RMB through banks in Hong Kong is subject to certain restrictions.
It may be difficult for investors to convert RMB into Hong Kong dollars or other currencies or vice versa at
any specific time, and conversion will be subject to conversion costs and such costs and timings for
conversion may not be of your preference. E¥ AR - T£&HE - AREEAEBEHRR - EFEINE
ERIFMRE - LEHZ - EBBEFBREANRTERARBAEEFEES TR - ERRERE - REE
ORI ARBZMAEB TS MG  iZH LSBT HMEB B ARE  H  ZiRE
BRBEA  MBLEEREANMBE BN AEE MeF 23l -

KEY RISKS OF INVESTING IN BONDS X EESHNEEmIE

Holders of bonds, including plain-vanilla bonds, are subject to various risks, including but not limited to: &%

(BREE#RES ) FAATARZEARER - S8FEARRR

1.

G.

Credit risk - bonds are subject to the risk of the issuer defaulting on its obligations. It should also be noted
that credit ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer;
EEEE - EFMTRERBETNAER S—HEIENE  EEFREBATHNEETARL
FFHBERBERAUEEENRE ;

Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible
for investors to sell the bond before its maturity; and FRBEE -- FLEEE5N_FHS 0L AE
B SREFHDUEESELAEESIPIR ZEE K

Interest rate risk — bonds are more susceptible to fluctuations in interest rates and generally prices of
bonds will fall when interest rates rise. FIZREE -- ESREZTIFEFEWTE - —f2KER - I
A EFERES K-

KEY RISKS OF INVESTING IN HIGH-YIELD BONDS % & [0 $f {5 % A4 [E b

In addition to the generic risks listed above, investments in high-yield bonds are subject to risks such as: &

RBRES - RU BN —RERI - BREAZEMER - f0 :

1.

Higher credit risk - since they are typically rated below investment grade or are unrated and as such are
often subject to a higher risk of issuer default; RESHNEERAE--S EESNTRBEEERIRERA -
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AR - FILS RWRERBERRREERS

2. Vulnerability to economic cycles - during economic downturns such bonds typically fall more in value than
investment grade bonds as (i) investors become more risk averse and (ii) default risk rises. 52 &l % 48558

HARYEEE-- KB NBR - m,ufi?’yﬂsEE’JE%ﬂlaaﬁﬁﬁ"ﬁﬁﬁﬁ,ﬁﬂﬂﬁjﬁﬁ7( RAZ)REEZRS
=8 - ARREIERR ; (ESRRME -

Investing in High Yield Bonds (HYB) involves a high investment risk. In particular, HYB are illiquid and there may
be lack of availability of secondary markets. You should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of HYB mean that it is a market more suited to
professional and other sophisticated investors. You should evaluate your financial situation, investment
objectives, investment experience, risk tolerance and your other relevant circumstances before investing in HYB.
You should seek independent professional advice if you are uncertain of or have not understood any aspect of
this risk disclosure statement or the nature and risks involved in trading of HYB. R E =S EIHRES (T "HYB )
BREESNRERR - TEHZ - HYB WREBMARKRZ _Fhi% - (M) BESEREENERER
& HYB-HYB &S FLB MEREMGH = Dik*%*?:1IFE%$3&7E%§$&E1&*%M& SRINRES -
WM RIRE HYB B - EFRAE A (M) R RS %“HK/E KREBRE RELER - BBEASEDREIE)WEMAE
BB - tZD%a:UFﬁ)EAN—LB WEBHAKRRS HYB FTd REHE K& TE;EF‘EJ (M) ES KB E
ES L

Companies issuing high yield bonds may not have a strong balance sheet and a track record of positive cash

flows and profitability nor any obligation to forecast future profitability. ZETHLIREEN AV RNERS
BEMNEERER  NTAVBLEAMNIRESRARBAKEE  TEREERNETARKHWEE -

H. BONDS WITH SPECIAL FEATURES EA R LE4SEMES

Furthermore, some bonds may contain special features and risks that warrant special attention. These include

bonds: IE5h - REBEZFolBERIBRR A ER - RERBALINER - BEEHEE -

That are perpetual in nature and interest pay-out depends on the viability of the issuer in the very long

term; BXKEMERNES - HARRKMTECRR ZERBEIFERENBEANNEEED ;

° That have subordinated ranking and in case of liquidation of the issuer, investors can only get back the
principal after other senior creditors are paid; BEE% - ¥EHB—BE%  REZROTHEHMEL
BREABERES JROARSE ;

° That are callable and investors face reinvestment risk when the issuer exercises its right to redeem the
bond before it matures; DJfEEIMES - EXEWRBEESFIHTEELE KREEETEHHBER
BREME ;

° That have variable and/or deferral of interest payment terms and investors would face uncertainty over
the amount and time of the interest payments to be received; EBEZE K / HLEERNF BIRFNE
7 REEZEAREERBWERN R 258 RN SIRMNAERE ;

. That have extendable maturity dates and investors would not have a definite schedule of principal

repayment; OSEEFIHNES  REEZBRE—(EFHEEAETHWEEREER ;

. That are convertible or exchangeable in nature and investors are subject to both equity and bond
investment risk; and/or B OIRRUENES  REBZRBREASRERESFHVIRERR ;
K /B

. That have contingent write down or loss absorption feature and the bond may be written-off fully or
partially or converted to common stock on the occurrence of a trigger event. ﬁﬁyfﬁiﬁi;ﬁjﬁﬁﬁ?ﬁﬁﬁﬁ

RHNES - EREMRSENR  BLEESFJESFZEEMO MR - NBRE5E
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I. RISKS OF TRADING IN FUNDS EEE £ EE

1.

Concentration risk - In general, investing in funds with concentrated exposures to (i) particular asset class(es)
and/or (ii) a particular sector and/or (iii) one or a select few markets involves greater risk than investing in
funds that have greater diversification. £PEERE - —ME - WREBSEDPKRER : () HEHR
NEE - &/= (i) REFETE - R/ (i) —E=VEEERETS  IRERZSETHER
ARBRERBEMERZHRENESHER -

Risks of underlying assets - In general, each fund will be subject to the same risk factors as those relating to
the underlying securities or assets held in its portfolio. For example, the net asset value of a fund that invests

in high yield bonds may decline or be negatively affected if there is a default of any high yield bonds that it

invests in or if the interest rate changes. HEEEENEIR - —RMS - S EBXHEREHS
BFENHBES SN EERARNARRZENTE - Al /RETSEHESHNES  EERENED
SEHEFHIRBAONMNEREEFR  HEEFEUSE FTRIXIEAEFE -

Credit and counterparty risk - In the event that issuers and counterparties fail to make payments on
securities and other investments held by a fund, this will result in losses to the fund which will affect its net
asset value and the returns on your investment. In addition, the value of such securities is dependent on the
financial condition and credit rating of the relevant issuers. Where an issuer’s financial condition or credit
rating deteriorates, this will affect the fund’s net asset value. EFHEEF AR - WNRBETANEFH
AAESHANESMEMRENR  IRERNESBRTEX  EMFPEEEEFENRELQR - It
O ZERFHNEEBEIBUARERET AN RANERIER - ORBET AWM R ERER
2t ABFEEESNEETRE -

Leverage risk - Some funds may borrow funds and utilize financial instruments and techniques with
embedded leverage. This means that a small movement in the market or in the level or price of a security in
the fund’s portfolio will have a magnified effect on the net asset value of the fund and, consequently, on the
returns on your investment. This can be either beneficial or detrimental. 1B1REE - ELEESOIEEEA
ETTAAESHERNETMERNKXN - BERE  MERESREASPHBSFHKFHEEN
WEE - BHESNEEFETRIEHNE THWRERNRELEATE - EETEUREANN - 1
OJEER AR -

Derivatives risk - Some funds may utilise instruments such as warrants, futures, options and forward
contracts to enhance potential investment returns. While this can have the desired effect of enhancing the
fund’s performance, it can also be detrimental if the manager’s prediction regarding the direction of

1A
A

movement of the securities or money markets proves to be incorrect. $TETEEE - SHEETIHER)
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6. Capital growth risk - Some funds may have fees and/or dividends paid out of capital. As a result, the capital

that the fund has available for investment in the future and capital growth may be reduced. B IE R & &

- BN ESUEMNHAEAZNERN/SAF - EERFAHRREMNERE NWESREURD -

7. Payment of dividends - A high distribution yield for a fund may not necessarily lead to positive or high returns
on the total investment. Some funds may not distribute dividends, but instead reinvest such dividends back
into the fund. As mentioned above, depending on the terms of the particular fund, some funds grant the
manager of the fund the discretion, to either (i) pay such dividends out of gross income while paying all or
part of the fees and expenses out of the capital, or (ii) pay such dividends effectively out of the capital which
will amount to a return or withdrawal of part of your original investment or (iii) pay such dividends from any
unrealised capital gains attributable to that original investment. This may be the case where the net
income generated by a fund is insufficient to pay a dividend but a dividend for the fund or class of a fund
has already been declared. Any distributions involving payment of dividends effectively out of the capital
may result in an immediate reduction of the fund’s net asset value per unit. AL FINZ - EE2HE D
R ADRERNEHNREERHEIRASER - BOESOBEADERLAN - MEFEBRENRE
® o N EXFR - RFERBESNER 0BRSS R TFESLBLUMNREIEE © () JRAKREP
2SN MREERPZNAAESREPIWNERER - 5 (i) EREEAPIIZELAN  mES
ERIRER RN D YBIRERR - = (i) EEREREZEENEURERERNEPZMIZFAL
AN ERIBEOBERERETEENFWNAABUZMARN  BEESHERESHNANSKEE K - 1F
MEREERPMLANNDETS - st ERE EeBUNEEFERD -

8. Suspension of redemption - In general, investors who wish to divest their holdings in a fund may submit a
request for redemption in accordance with the valuation interval of the fund. However, under certain
extraordinary circumstances (as set out in the offering document) the manager of the fund may elect to
temporarily suspend the redemption of units and only redeem the units at a later time at the price then
applicable. This price may be lower than the price prior to the suspension of redemption. FEEIFE & -
—RM= - REZBNFEXERFANESPRY  RoRBEESNGEBRSERLELSE - 8
B EREEEBEET (EHEXHTER ) ESLEEERSEFESEMNER - mEZE

MERERBERNERETED - ZBRUEEREREFENERS -

9. Early termination - The funds may be subject to the risk of early termination under certain circumstances as

specified in the fund prospectus. In the event of early termination, any unamortised costs would be written
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off and the amount you receive may be less than your invested principal. 122 4&1F - EESRTERER
ENHRELEET  ES0EEBRELIENVER - MIREAL L - AR KRB HENERGHEE - BT
FMAMIEO BEERBE T REN AT -

10. Securities lending - A fund may engage in securities lending arrangements in order to enhance its returns.
This entails lending securities from the fund portfolio to counterparties for a period of time in exchange for
the deposit of collateral that the fund may invest with the objective of earning additional returns. Such
arrangements would expose you to additional credit risk of the counterparties to the securities lending
contracts. In the event that a counterparty defaults on its obligations and/or the value of the collateral
deposited falls below the value of the securities lent to such counterparty, this will negatively impact the
NAVofthefund. BHEL - BESURTERBFBLELH DURSHREN - HEESREHESE
—EHREOHFHELRES BB FARGEER M B2 ARRED PRI - 252
S EE TR EEESEHSNEFANERER - IRBFHABTERHR/AREFNER R
NWEETEE2ERAZEFHEENESNEENKE  ARBESNEEFEELTRETE -

11. Loss of key personnel -The performance of a fund is largely dependent on the skill and decisions made by its
manager and key personnel and the loss of any such individual could have a material adverse effect on the
performance of the fund. BERABRIAKL - ESHRB/ARE LEORRESKEARBEABNRK
BERIMERDRE - AL - ZZEAEBNRKRUBEHRESNRIBEEERAFIEZE -

12. Changes in investment policy - The manager of a fund typically has the authority to alter its investment
policy within certain parameters (set out in its constitutional document) by amending the fund’s prospectus.
This could represent a fairly significant change in the nature and risk profile of the fund from the one in
which you originally invested. IREHREE - EELKEBEEHEEEREBESRTEENAREER
LSRR ( SR EABHT ) BEREBERNES - BE MRVRENESMELL - Bolsts
BN BHEERINTEEHEERWLE -

J. FUNDS INVESTING IN HIGH-YIELD BONDS ZESEEEMES

Funds that invest primarily in high-yield bonds are (i) subject to the risks associated with investments in bonds
as described above; and (ii) the net asset value of a fund that invests in high-yield bonds may decline or be
negatively affected if there is a default of any of the high yield bonds that it invests in or if interest rates change.
The special features and risks of high-yield bond funds may also include the following: 7T ATREMEEEE
ZRENSEESFNES  REZ  ((ZSESAKEALE LGS RERBENER ; X)) BROEEMHR
RENSEEFEPATUERSH XIMNXREE ZETNEEFEFAURE NEKIZIEETE -
SEESEESNREMKEMEINCAEEE

. Capital growth risk - some high-yield bond funds may have fees and/ or dividends paid out of capital. As
a result, the capital that the fund has available for investment in the future and capital growth may be
reduced; EARIBRAEIE -- FESERESFESURGUEARINERAK /KRS - ILBAOES
B HHBRENES R - HINERIEE ;

° Dividend distributions - some high-yield bond funds may not distribute dividends, but instead reinvest the
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dividends into the fund or alternatively, the investment manager may have discretion on whether or not
to make any distribution out of income and/ or capital of the fund. Also, a high distribution yield does not
imply a positive or high return on the total investment; and BRES K -- gltba_%fa FETOEAE
RS HﬂﬁﬁﬁZE’JEHﬂx,pﬁ& SHET L NHRELEVEANFERAEESEBRAESHNIWA
K[ REREDIRZA - 15 - DIkl &E ST ARRKEZNBRE IS ERKNSER ; &

Other key risks that may relate to the relevant fund including concentration of investments in particular
types of specialized debt or a specific geographical region or sovereign securities. = R E5EE0J8EE

WREMERER  SRREEPREFEREANZEMMERIEFEMEH HAERES -
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K. RISKS OF TRADING IN SYNTHETIC EXCHANGE TRADED FUNDS (“ETFs”)
BEEGRRZMEEES(ETFs)RE MR

Unlike traditional Exchange traded Funds (“ETFs”), Synthetic ETFs do not buy the assets in their benchmark.
Instead, they typically invest in financial derivative instruments to replicate the benchmark’s performance.
Investment in Synthetic ETFs involves high risk and is not suitable for every investor. Investors should understand
and consider the following risks before trading Synethetic ETFs. BRIRNBHERFFESEE - &AL ETFs
I -EREEENANEE  —REZEBEMOTE TEZEHARELENRE - BRESGH ETFs A RS
Fig  WEABRES  REEEESHK ETFs IV EREZRAERERM THER

1.  Market Risk T35 B k&

ETFs are typically designed to track the performance of certain indices, market sectors, or group of assets
such as stocks, bonds, or commodities. Investors are exposed to the political, economic, currency and
other risks related to the ETF’s underlying index/assets it is tracking. Investment must be prepared to bear
the risk of loss and volatility associated with the underlying index/asset. &Z& A ETFs IRERTTETER
PUBHHEEIERIR - REBER SRR BEFHARNERS  MERZRTABITELENRSHF
HiEE Rk - s - ?x SENBZERERTELERTANBEEHTEREPR M ( AINBERTT
STERTATZZEHEESMEE  EIESHK ETFs WEP—ESTETERSEFEIE - Ealge
#:Z 5 ETFs E’JE?@EIE XEHFES "EH FE) BLESH ETFs BEREmLURERS
YRR BINEEHESA ETFs (HEE mEEIRE - 8 mmETRES AR N AR E R -

2.  Counterparty Risk 325 ¥1 3 @ f&

Where a Synthetic ETF invests in derivatives to replicate the index performance, investors are exposed to
the credit risk of the couunterparties who issued the derivatives, in addition to the risks relating to the
index, Further, potential contagion and concentration risks of the derivatives issuers should be taken into
account (e.g. since derivative issuers are predominantly international financial institutions, the failure of
one derivative counterparty of Synthetic ETF may have a “knock-on” effect on other derivative
counterparties of the Synthetic ETFs). Some Synthetic ETFs have collateral to reduce the counterparty risk,
but there may be a risk that the market value of the collateral has fallen substantially when the Synthetic
ETF seeks to realise the collateral. Z& AL ETFs 1IRE&E R J%IEULW?E?’J%E REER TR
BIEHARNERI  MEARBTEBOTELENRSHFNEERR - I BREEBNEZRE
BETETERERTANBREHFEREDRRE (AIMEBER JEIE’E&* TATEZERTREE
ElbES A ETFs WES—RETTE TERSHFAIR - Eolsefimzam ETFs WEME TR 5%
FELE TEHE, FE)  ALESH ETFs BERBPRLURERSHFEE - BINEEHE S ETFs
R W EIRE - P @M ETRES AR MR E R -

3.  Liquidity Risk 37t 214 & b

There is no assurance that a liquid market exists for an ETF. A higher liquidity risk is involved if a Synthetic
ETF involves derivatives which do not have an active secondary market. Wider bid-offer spreads in the
price of derivatives may result in losses. Therefore, they can be more difficult costly to unwind early, when
the instruments provide access to a restricted market where liquidity is limited. X ZFTESE AT
MRS EHEE - BEIAMREZESVEARBNMIE - a5 ETFs A RMTTITETER
Biah Eiﬁ""_FEiﬁ SREMEAREES - Eﬁ&ﬁﬁ’]ﬁilﬁﬁ’]; ;?'{EDTA?;IESZF’ETE MmEE R AR
BELETENSHNLERAR AtTERs -  LHEMSREEERT  MESEMAR - BRSHNESE
MNEE -

4.  Tracking Error Risk iBJ}¢:RZ E &

There may be disparity between the performance of the ETFs and the performance of the underlying index
due to, for instance, failure of the tracking strategy, currency differences, fees and expenses. ETFs 518

BAIREARIROIBEA—R - BN - RRTEZEBRERN - BEX - WBERXHEREE -

oo ==

5.  Trading at a Discount or Premium BUIFESGHEES
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Where the index/ market that the ETF tracks is subject to restricted access, the efficiency in unit creation
or redemption to keep the price of the ETFs in line with its net asset value (NAV) may be disrupted, causing
the ETF to trade at a higher premium or discount to is NAV. Investors who buy an ETF at a premium may
not be able to recover the premium in the event of termination. % ETFs FTBHtAVIEE / THEFAIRE
ENZERART - AIAE ETFs NEREEEEFE— ESZE’Ji%EQ‘JZﬁ;IEI%TMA%%JE’J@Q oJREE =
IFE S ETFHNERENEEEFELIRABNE REFELIABEA ETF 222K IR
o e AW AR 1E

Foreign Exchange Risk JIGE [&| &

Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to
exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset value, also
affecting the ETFs price. &1% ﬁ%ﬁﬁgEE’Js&%ﬁﬁ%";ﬁ%ﬂ’]’fﬁEﬁ'”"“l#u,%“ﬂﬁﬁm HigE
HEIMNERE - ERZRRGKE I HHEFREENBEENAETE  ETFERGMEEETH

&5 -

Securities lending risk - Some of the ETFs in your portfolio may engage in securities lending arrangements
in order to enhance their returns. This entails lending securities from the ETF portfolio to counterparties
for a period of time in ex-change for the deposit of collateral that the ETF may invest with the objective of
earning additional returns. The downside to this is that such arrangements would expose you to additional
credit risk of the counterparties to the securities lending contracts. In the event that a counterparty
defaults on its obligations and/or the value of the collateral deposited falls below the value of the securities
lent to such counterparty, this will negatively impact the returns on the ETF. FB5EL AR - B TIRE
,\HAEPE’Jﬁll/\’\%FEEEE%T’@EEEEZ*"%1 HZHE DUESHER - ERERSMEEESR

BHSR— THROEFHELES  DUBRINEFAREEEm  KX5MEEESTARKRERN
HPEENZR MO - EARIZEER - Z5ZHREEE M ERESEESNHFHINERER -
MRHBFAHABTEHEZR/FIRFHERERNEBENRE2ERAOZEFHELNESFHNEEBENK
¥ RAREHRSEEESHWORELERETE -

Termination risk - An ETF, like any fund, may be terminated early under certain circumstances, for example,
where the index is no longer available for benchmarking or if the size of the ETF falls below a pre-determined
NAV threshold as set out in the constitutive documents and offering documents. You may suffer further
losses if there are any expenses, costs or tax liabilities associated with the termination. For synthetic ETF,
the costs associated with the unwinding of the derivatives before maturity may vary depending on prevailing
market conditions. Such costs may be significant, particularly during times of high market volatility. Hence,
in the event of redemption or if the synthetic ETF is terminated (for example, due to the reason that the
fund size becomes too small), the proceeds payable to you may be significantly less than the NAV of the ETF
as a result of the cost associated with unwinding of the derivatives before maturity. #21FEPE - BT AE
T— K REMEEESHEETIERN NUEHKIERLLL  NHBEEHEEZEWAFEERR &
REFMEEETHNHAE TRE2ENREASXHNHEENHRENTAEEE FERRWKE - R4
IFEHIHEEER - XHSRBET - AIE Mg BRE— TPWEX - HRGMRSMEEESEM
= TETETIHFYENRBEER  BRIERNHSIKIMBMARE - ZSEREEER
B whissEEREMELENL - Al TEONEHRSAEEETZLL (WARESREBRB/N
HEHFTE ) K BroESNESURRTIET BB FYFENHBERMEERRSMESE
HEENEEFEE -

Risks relating to Mainland capital gains tax liability - There are risks and uncertainties concerning the
application of the mainland China capital gains tax ("CGT") regime on investments by foreign investors
(including non-Mainland domiciled investment funds, QFlls and RQFlls) in mainland securities, and such tax
is not currently enforced. The mainland tax rules and policies are subject to changes. There are risks that
CGT may be enforced by the mainland tax authorities and that such enforcement may be on a retrospective
basis. If and when CGT is collected by the mainland tax authorities, any shortfall between the provisions of
the ETF (if any) and actual tax liabilities will have to be paid out of the ETF's assets and could have a material
adverse impact on the ETF's net asset value (NAV), whereby causing significant losses to you. EEARE A
BEANGHRAERNERE - PENMERNER ("TEXNER ) HEHRIBIMNIESE (BFEEMRLA
FEPEAMAIRERES - QFIl A1 RQFI ) WP EIAME S RENERRE - & ENEARNAEE
M BESRRZ AR BRI KRBT - PRI MR EHBRE BELE - FEPREIAMMREEE T RER
TEAXRNGSHRENTOIREESBRENERE - MRPEAMREEBEHTERNESR  AIRSHAE
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RISKS OF TRADING IN REAL ESTATE INVESTMENT TRUSTS (REITs) EH & EHERIE(Sst (REITs) YRR

Market risk- The value of a REIT depends on factors including the general economic climate and outlook,
overall performance and outlook of the property market and related sectors, market value of and amount
of rental income generated by its underlying properties, the levels of and any changes in interest rates, and
the overall depth and liquidity of the real estate market and other assets in which the REIT is invested. ™
R -REIT WEEIANZEER  HEEARKETL BRI R  BiED S RAEBITENRRE
FRIRHRIR - HEBEYENTSEELAMEENHE S WA - FISKFEEESEIFH - REIT RERH
EMsREMEENRIEREREREM -

Liquidity risk- Investments in real estate are relatively illiquid and this may affect the REIT’s ability to vary

the assets in its investment portfolio or liquidate its assets in response to changes in economic or market
conditions. This will affect the REIT’s financial condition and ability to make expected distributions to you.
REMER - BHERBEABMAEHRIE  SUEFE RET ABRKEATSIRNTZLERERE
HEEESREEZIRMNEES - ERFE REIT NMBRRRESRFARQE NMETOR -

Revenue earned from underlying properties- Revenue earned from underlying properties held by the REIT

would be affected by factors including (i) the existence and maintenance of key tenants and vacancies, (ii)
the ability of property manager to collect rent from tenants on a timely basis (or at all), (iii) terms under
which the leases are renewed and the amount of rental rebates granted to tenants due to market pressure,
(iv) ability of the property manager to manage, maintain and insure the properties, (v) competition for
tenants and (vi) changes in the relevant laws and regulations. Leases for underlying properties vary from
short to long term (up to 10 years or more). In general, the fewer and smaller the properties in a REIT
portfolio, the greater the investment risk. Underlying properties with shorter leases may experience a more
rapid turnover of tenants and less stable revenue. {EHEREYIFEEIIIUIA - REIT HENEBYFEESE
WWARRZERNRTE - HEE : () BRAEARZENEE MRFEISE - (i) WFEER
AR (HER ) WEEAEWEESRIEES - (i) BREREBRHSEBENETEEANESRE
B (v) MEEEASE  #EFYRIRENEET - (v) BEEBEFEBEANEE - (vi) HEERE
REE - HEAMPFEENOHRE B (& & 10 FEEE )- —MRM= - REIT REASPHYE
HEWD  RER) - RIRERREA - BEYEERNE  REEORERTERS - mUA R
AIBE -

Additional expenditure- Apart from projected expenditure, the REIT may incur additional unanticipated

expenditure in the form of capital expenditures (for properties with defects or deficiencies requiring

significant, repairs or maintenance expenses), increase in maintenance and sinking fund charges, utilities
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charges, sub-contracted services costs, rate of inflation, insurance premiums and other payments or other
obligations to third parties. RNz - PRYEETSC AN - REIT ZEQJBERAETER ZIMNWERINZ - HFE
AAEAXY (ARENESHNEFTEERNBENHESR ) MEMNIIEESWERMN - 2F
SXWE  DERFER - BREX - RRE - EMIRREBE=7NWEME -

5. Execution of investment strategy- There is no guarantee that the REIT manager will be able to implement

the investment strategy successfully or will be able to expand portfolio at all, or at any specified rate or to a
specific size. For example, if the strategy is to grow the REIT’s portfolio of properties, the REIT manager may
not be able to make investments or acquisitions on favourable terms or within the desired timeframe. There
may also be significant competition for attractive investment properties from other real estate investors. If
the strategy involves selling off some properties in the REIT’s portfolio, the price at which such properties
are sold may be lower than the purchase price. Depending on the specific REIT, the REIT manager may also
have the authority to invest in other types of assets (for example, securities in particular jurisdictions) and
this may give rise to additional risks and uncertainties for you as an investor. & RIEIIT - WAERE
i@ REIT ZEREHMINEMIRERBAERFENELRREREAS - EARTORENEER
REERZRENHRE - A1 - WRRIEEREA REIT (YEIREAS - BI REIT &R aJgEi AL
BEGFEEERSEHARAETIRES IS - I - BUEEREMEMEREEHEEREY
ERRAERE -  MRVEXRBIREE REIT REASTHEIYE  BMENEEETREERE
BEE - RYEEN REIT REIT KBEVEEERENEMBEE (MRELEBEHNES ) B
OJEERFRIREENE N BRIV EIREAREY -

6. Loss of key personnel- The experience and professionalism of the property manager and key personnel are

critical to the performance of the REIT and the loss of such individuals could have a material adverse effect
on its financial condition and results. BA# ABRIMK - YELIPEABFRABNCBRMEENE - &
IR REIT WEBRIRZHER Bt ZZAENRKUBEHEM R RN EBELEEAANTE -

7. Regulatory risk- Changes in local laws, regulations and government policies could affect usage and zoning of
the land on which properties held by the REIT are situated as well as give rise to additional expenditure by
way of taxes and statutory or government charges. Bs &R - EMUAREZR ABUSEERIES) - dlss
TXE REIT IEYEMRELHORENRE - WosgEENRE  AENBRFNESRII L -

M. RISKS OF TRADING IN HEDGE FUNDS B &% E £ EE

1. Complex and high risk strategies - In essence, most hedge funds aim to make a profit and, consequently,
sometimes take on very high levels of risk. Some high-risk strategies employed by hedge funds include the
use of derivatives for investment rather than hedging purposes, carrying out of short sales and the use of

significant leverage from the investment of borrowed capital. While some funds confine themselves to a
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single strategy, others leave their mandates vague to allow them to exploit available opportunities or change

strategies to generate returns for investors under different market conditions. #EE 5 EfEEREE - %

BELEMS  AZEHPESOR AN BHit - ERZAZESHERKE - ST ESERNEN S
FRREEEAREMIFHPENERIIETIE BREERS  FRASERINAEABESETR

- HARE D EEERRREME KL  BEMFFZESAERER  £HIFA TolFHrY
WEERE - LEARTHSA R FRIREETREH -

Less defined scope of investment - Unlike mandates for traditional funds which restrict investment managers
to a particular asset class or predetermined mix of asset classes, mandates for hedge funds are usually much
broader allowing for a wider variety of asset classes including equities, fixed income, commodities,
derivative products, currencies, futures and other investment opportunities. In general, investing in hedge
funds with concentrated exposures to (i) particular asset class(es) and/or (ii) a particular sector and/or (iii)
one or a select few markets involves greater risk than investing in hedge funds that have greater
diversification. IREHEEAHETE - BRKECEFRNREREENRCEERNEENERES
RIFEEIRAR - FPEESNREERBEEREZ  tHARENEERIBELAZE  6EKRE B
EWsE - B TTEEmMm - B - HENEMRERS - RS - ORARENEIESHRES
PR () BEBRINEE @ &/ (i) REFETE - R/ (i) EDEEERESS - AIER
BARKREREMESZHRCNEPE SRR

Limited liquidity and tradability - Compared to a traditional fund, a hedge fund would typically be less liquid
and less tradable. As a matter of fact, many hedge funds offer only limited subscription and have redemption
rights with lengthy notice periods. The frequency of issue and redemption is often only monthly, quarterly
or annually. There may be fixed holding periods that could potentially last many years. In addition,
stipulations regarding trading frequency and required holding periods may also change from time to time.
As an investor, you would be exposed to the risk of these unpredictable changes. RENMEFIREBEHEFR -
BEFESAL  HIESRERBMEE  AAMER - - FEL  AIETESERHARNIR
BB MEHNEBREERNAEE BN - BTNEBRIBSEELE REFRFET - BInEERAY
FEEEZ FNEEIF A - IH5h - BRRSERMREF AR EN IEARFEE - FHREE -
BN EEZSE AR ERIERR -

Limited transparency and regulatory supervision - Many hedge funds are domiciled in offshore jurisdictions
and are subject to less stringent regulations and supervision. In order to enjoy exemptions from certain
reporting or registration requirements, hedge funds are required to comply with regulatory restrictions
regarding the type of investors and number of investors who can invest in their fund, including a minimum
investment requirement. As a result, there is usually less transparency and investor protection in place

around the management of hedge funds and disclosures required to be made to investors. In fact, there is
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sometimes little information available relating to a particular hedge fund investment. As discussed above,
investment strategies used in hedge funds are highly complex and may be difficult to understand. Changes
in strategy which may be permitted by the mandate of the hedge fund could lead to a substantial increase
in the level of risk. However, due to the lack of transparency and the complexity of investment strategies,
such changes may be either overlooked, accorded too little attention or noticed too late. ERAE K B2 & 1
BHNEEAR - FIHPESNEMRERIEERE  EVRIBRBNEENEES - R /EAE
ERENECAMBRSENRRGE  #FHPESRETHERUREREPESHNREEZRRIKE
SENEERE (BRREREREK ) It - £ PEESNEB R RANKREZFLENKESE - &
ZRRENMREENREEFREREER - ER L AREARYIESHERENERNERD - W0 LM
i ¥R ESPTRARERESEERM - N8R - B ESEEZTE 0T RIEHRE - (EMmalsE
BRERKFERELH - BRRRZBHAERRERBIOENY  SLEBEAZERBR - EWRET
BRDVIAKIE -

o

Credit and counterparty risk - In the event that issuers and counterparties fail to make payments on
securities and other investments held by a hedge fund held by you, this will result in losses to the hedge
fund which will affect its net asset value and the returns on your investment. In addition, the value of the
securities is dependent on the financial condition and credit rating of the relevant issuers. Where an issuer’s
financial condition and credit rating deteriorates, this will also have a negative impact on the hedge fund'’s
net asset value. EFRBEHFHEK - IRBTANBFHARSE NSENETESRFARNESMN
Hitis BN RSP ESRERL  EMZEHBEEFEMNE FTWRELDR - b5 - 258
FHEEBURARERZET AN B RNERTR - ORBTANBHARRNERTRRE - RITR
REPESNEEFEELTRRTE -

Loss of key personnel - The performance of a hedge fund is largely dependent on the skill and decisions

made by its manager and key personnel and the loss of any such individual could have a material adverse
effect on the performance of the hedge fund. B ASRIRE - EHPEEMNRIBEBAREE LECRRE
BEEORRARASHNRERMEACRE - ALt - ZZABRRKUEHETESHRBEEEEXN
ARZE -

Performance fee - Portfolio managers of hedge funds receive performance-linked bonuses and often have a
personal stake in the fund. You should be aware that performance fees may be charged in relation to any
investment in a hedge fund which may be effected by way of a deduction of securities that you hold and
accordingly, this may reduce the amount of securities that you hold. /8% - ¥ TESREHSKIER
BESRREREERS BREEESPAHEEANR - B NEM  HEOPESETHEMUREIRE
WWHEGE - EWIN AR ERE MsANES - M/ P E M ENESHE -
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. RISKS OF TRADING IN PRIVATE EQUITY FUNDS EEMEIREESEE

Risky underlying investments - In general, a substantial number of investments made by private equity funds
tends to be unprofitable. Companies in which private equity funds typically invest have high levels of
borrowing and investing in these companies entails greater credit risk. Such companies would also be more
sensitive to negative developments such as rising interest rates. As most of the companies in a private equity
fund’s portfolio are privately held companies, there would generally be no readily available market for a
private equity fund’s investment and such investments will be difficult to value and exit. Broadly speaking,
investments in venture capital funds which invest in companies during the earliest phases of their
development would usually entail the greatest risk of loss. BEMRIEFIRE - —KMS - HhEREE
TETHASRERBEEZEN - WEREESEBEMRENATBEKES - AILREILHEAT
ETNEREREX - ARFZSATHIR EASZSANEETESHX - ARWSRERESREH
BPNATARZESHEAS it - WEREESREBREREA—EEREANTS  EXZERER
REEBMEL - —MMs - BERREERSEATRENEREREERETRE  RILHARESHNRE
BEEHRRARWBRER

No liquidity - Investments in private equity funds are generally illiquid as such investments are neither
tradable on any ex-change or in the secondary market nor would they be transferrable. This is due to the
fact that the investments in the fund portfolio are themselves illiquid. Most private equity fund investments
may typically only be sold years after investors have made their initial investment and, as such, you will have
either no access or very limited access to your capital and will not have any option to exit the investment
during its tenor. In addition, you should also not expect to receive any distributions during the tenor of your
investment as distributions (if any) will only be made as and when a private equity fund exits from a company
in its portfolio. fEMEM - HAESREESHNREBEAEERIY  BRILERBENEEEEM
RGAFRBHGPEE - WFEEER SERAEEREHESTPIREABINAEEREM - XS
ENSREESHNREBBEVEREZERETRERHFEL - At - 28 B MNEANE
oJARtE AR THEAR  METFRAEEMBARLRE - 05 B N IAEREEREHERH I
AEGUNER - BRNE (1B ) EEMASRERSREEREEASPNATRFEL -

Limited transparency and regulatory supervision - In order to enjoy exemptions from certain reporting or
registration requirements, private equity funds are required to comply with regulatory restrictions regarding
the type of investors and number of investors who can invest in their fund, including a minimum investment
requirement. As a result, there is usually less transparency and investor protection in place around the
management of private equity funds and disclosures required to be made to investors. In general, there is
limited information available on their investments and performance of their portfolio companies other than

annual or semi-annual financial statements or some-times quarterly reports. ZERE NEBEEBHNEER
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Loss of key personnel - The performance of a private equity fund is largely dependent on the skill and
decisions made by its manager who determines the timing of “exit” or sale of various investments in its
portfolio and as well as other key personnel. As such, the loss of any such individual could have a material
adverse effect on the performance of the private equity fund. EERABRIRE - EREE SRR
BRABREEEORREESAE (UK "RY , SlHEERBEHGANSZERENREHESLIEF
) BEAMEARABSNRBERMERORTE - AL - ZZAEBNRKRIEHLASREESNWRIRELE
AAFEE -

Potentially significant fees - Investors in private equity funds may be subject to some very significant fees
including organizational (establishment) costs, operating expenses, management fees, administrative fees,
portfolio company transaction fees, and performance fees (also known as carried interest). The amount and
type of fees incurred will differ between funds as will the methodology used (e.g. whether or not losses on
unprofitable deals are taken into account) for calculating the amount of performance fees due to the private
equity fund manager. IJEEARENE - WEREESHREZUEKNNELEEESHWER - 615
HE (R )E BE2BR B8 THE REASGARIRZENFEEE (IHEBMNEIM )
PREEMERNBRNEE  FESNARMAR MEFERNASREESCENFEEENS
BRI ZCEAHEE (FIMARBNRSNIERZEEEREN )-

RISKS OF TRADING RENMINBI SECURITIES OR INVESTING IN RENMINBI INVESTMENTS

EEARBEFARERARERENERE

1.

Exchange risks and Daily Conversion Limit, etc. JME [Ef& 5 5 H 1R RHIS

Renminbi (RMB) is currently not freely convertible and there may at any given time be limited availability
of RMB outside Mainland China. There is conversion risk in RMB denominated securities, and daily or other
limits may apply to conversion amounts. If converting to or from RMB in Hong Kong, you may have to
allow sufficient time to avoid exceeding such limits. In addition, there is a liquidity risk associated with
RMB denominated securities, especially if such securities do not have an active secondary market and
their prices have large bid/offer spreads. IRFFARBATEHZ R K OSEETAFERBETEA
EDISNABBRNARBHEE - LARBHENRSFARBAR  THMZRSERoEEEH
HpREl - IEEFEBEBEARLE - F:EJ—FT’QE%EEE-TE%JHjFﬁLlﬂ%iLEZ%BE%J LS - IAR
BEHENR ST AR MR HRZNRZEREFLARKBHNE _mim Rt ERAXEE

BEEEE -

Investment in RMB denominated securities is subject to exchange rate risks. The value of the RMB against
any other foreign currencies fluctuates and is affected by changes in Mainland China and international
political and economic conditions and by many other factors. The value of RMB settlement amounts
compared to other currencies will vary with the prevailing exchange rates in the market. FRERHUARE

BETERRE S AR RERER ARBHETOEMINEREED RS W B R P EAMERERECS
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For RMB products which are not denominated in RMB or with underlying investments which are not RMB-
denominated, such products will be subject to multiple currency conversion costs involved in making
investments and liquidating investments, as well as the RMB exchange rate fluctuations and bid/offer
spreads when assets are sold to meet redemption requests and other capital requirements (e.g. settling
operating expenses). MARBEMEBUIFUARBHERNFTELIFUARBETENHBREMNS -
ZEEMRFRERLEREMAARZERBZRALN BREARSBITELRZERKEMERR
E(HNEEEERY ) MELEERLRENARBRERNSAEEEE -

Limited availability of underlying investments denominated in RMB

UARBHENHRRENAREE

For RMB products that do not have access to invest directly in Mainland China, their available choice of
underlying investments denominated in RMB outside Mainland China may be limited. Such limitation may
adversely affect the return and performance of the RMB products. T8 AR ER PR AERIZEIREN
ARBBEMMNS - tAEPBEAREMIN UAREHENEERERN T HEIZET AR - % RHIT]
EERARBERZEHRERIRZIZANEE -

Projected returns which are not guaranteed #{R:EAYTEHRAOIR

If the RMB investment product is attached with a statement of illustrative return which is (partly) not
guaranteed, you should pay particular attention to any disclosure relating to the return (or the part of the
return, as the case may be) which is not guaranteed and the assumptions on which the illustrations are
based, including, e.g., any future bonus or dividend declaration. M1RAREISEERMERELER
EAFER AR M2 R ( #i0 ) WERE - B NEEIIEERBEREOR (HEm A7 - KRB
aERME ) WEIKERZSRAFMGENERR - SIS FEEAARRIEASKEE DK

Long term commitment to investment products ¥11% & & AV R B & iE

For RMB products which involve a long period of investment, you should pay particular attention to the
fact that if you redeem your investment before the maturity date or during the lock-up period (if
applicable), you may incur a significant loss of principal where the proceeds may be substantially lower
than their invested amount. You should beware of the early surrender/withdrawal fees and charges, if any,
as well as the loss of bonuses (where applicable) as a result of redemption before the maturity date or
during the lock-up period. FAH A EFBEREVAREERMS @ B NEREIRWE FREIEHA]
NEEH (WER ) BEBLE N 2 RE  EBLWREE HERKREBERRKE Mo EEBAEAER
TEX B TNEIRRERERFREE / BUFTENERAWE W18 - XEREIHE RIS E SR
BOMmEBRI|RICAL (WNER ) -

Credit risk of counterparties 325 ¥ F S E E IS

You should pay particular attention to the credit risk of counterparties involved in the RMB products. To
the extent that the RMB products may invest in RMB debt instruments not supported by any collateral,
such products are fully exposed to the credit risk of the relevant counterparties. Where a RMB product
may invest in derivative instruments, counterparty risk may also arise as the default by the derivative
issuers may adversely affect the performance of the RMB product and result in substantial loss. B~ &
BRlTR ARBERPERNRGHFZEERR EARBEMRUERERAZEH IR mXT
MARBEERTENSEAN ZSEMEATAASERRSEFZEERR - EARBERKRER
PTHETER  MosdRRXSHFEE  ARTETERTABETRAURERARBEER ZFRIR
REANEZEMSINEKRIEK -

Interest rate risk T =R & [

For RMB products which are, or may invest in, RMB debt instruments, you should pay attention to the fact
that such instruments may be susceptible to interest rate fluctuations, which may adversely affect the

return and performance of the RMB products. TiBIR ARG TEHNOBERERARBEEHE TR
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7. Liquidity Risk 37t &1 @ b

You should pay attention to the liquidity risk associated with the RMB products, and where applicable, the
possibility that the RMB products may suffer significant losses in liquidating the underlying investments,
especially if such investments do not have an active secondary market and their prices have large bid/offer
spreads. B MNEEIEEARBERMEBOREHER  REEREBERT  IREHEERESFR
ENHERARER  AREEMUAERIEANBRNOEY  HARNRZEREBLERXRIGHENS
_ B RMMMANEEEREEEEE

8.  Possibility of not receiving RMB upon redemption & B85 JEUS ER A EE B8RO O] BE

For RMB products with a significant portion of non-RMB denominated underlying investments, you should
pay attention to the possibility of not receiving the full amount in RMB upon redemption. This may be the

case if the issuer is not able to obtain sufficient amount of RMB in a timely manner due to the exchange
controls and restrictions applicable to the currency. AR ERTBEHEESNALIIEAREFHERN

HEAKREMS - B NEIRBLORILIFE BB ARBROIEEY - E ARBIIMNME ST KIRFIE
BOARERFRSEHARERE  ERFEREJELIR -

9.  Additional risks associated with leveraged trading ERZ154% 3 5 48 Ba RO B 0 2 B

Prior to conducting leveraged trading of RMB products, you should make sure that you understand and
accept the risks and the terms and conditions of the borrowing arrangement. Leveraging heightens the
investment risk by magnifying prospective losses. You should pay attention to the circumstances under
which you will be required to place additional margin deposits at short notice and that your collateral may

be liquidated without your consent. #TARBEMWBERERS 2 - B TEBRRELKPR A ESRE
BB BBRMERREST - BRENAUBEERVEE  EMRsSRERR -

You should beware of the risk that market conditions may make it impossible to execute contingent orders,
such as “stop-loss” orders. In addition, you should be mindful of your exposure to interest rate risk, and in
particular, your cost of borrowing may increase due to interest rate movements. B NETETEMLE
M NENUERERERBEAGTABRIIMNREERE N 2P ROUEERKLE FTWEE FHE
€ - BTNEIOHISEROREEERRSER - Al T IEE BN BANITHRER - 59 BT
EESE NAEASZANERER - HHIZE T Z2EE Ao SR RS Mg -

P. RISK OF MARGIN TRADING (#3554 EEIEM

The risk of loss in financing a transaction by deposit of collateral is significant. You may sustain losses in excess
of your cash and any other assets deposited as collateral with VSAL. Market conditions may make it impossible
to execute contingent orders, such as “stop-loss” or “stop-limit” orders. You may be called upon at short
notice to make additional margin deposits or interest payments. If the required margin deposits or interest
payments are not made within the prescribed time, your collateral may be liquidated without your consent.
Moreover, you will remain liable for any resulting deficit in your account and interest charged on your account.
You should therefore carefully consider whether such a financing arrangement is suitable in light of your own
financial position and investment objectives. FEfFHHEH LT B SNEMENEERETRERLA - BT
FrE2 2RV RR T RE & AR T RN A R I E RIER RIS RA M EAMEE - T E eI RetE
R e  piia " ikeh ) B TIRE ) FERERT o B N AR AR A R E AR MR SR
HET RIS - [RAE T REEETE E R RN BRI R S REEEAR, - B TR e EER
LETHERE THEE - It - B LR THYIRE R R E M G R B R B HFIR &
¥ - Nt - B TERBASHNMBORL R EE BR » (FESREEMELERECEGET -

Q. RISK OF TRADING COMMODITIES B B mHYERS
The market for and trading in commodities is speculative and is highly volatile. Prices for commodities are
affected by a variety of factors, including changes in supply and demand relationships, governmental

programmes and policies, national and international political and economic events, wars and acts of terror,
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changes in interest and exchange rates, trading activities in commodities and related contracts, weather and
agricultural harvest, trade, fiscal, monetary and exchange control policies. The price volatility of each commodity
also affects the value of the futures and forward contracts related to that commodity and therefore its price at
any such time. The volatility of commodity prices is significant and often higher than for equity port-folios. The
commodities markets are in most cases less liquid as compared to the markets of equity, interest or currency-
related products. Due to market movements, you may suffer a substantial or even a total loss of your investment.
BmmiZERZEAREMNSEREY -  BRERIZEREZZE WHERGNEE - BUSSTEIBEI
R BAREBERBAELESH BFEARMTA  NREEREE EmBZEEREBENGH - X
KNRZFEW - B5 - M RMAINNEETEER - BREAmNERKERXEZSE RN AEEEH
BANEBEREETOTHBERIENERS  BmERIOKBEZ  REKSBEREREEASKEIBES -

AZEERT - BRE - ARG EEHEBAERTSHELL - BEmMBRREEER - B NHREEBRR
MBS EESBEEBREZZEMEX -

R.  RISK OF TRADING IN DERIVATIVES AND STRUCTURED PRODUCTS GENERALLY
BEETENGREEERN—RER

Derivative transactions (“Derivative Transactions”) can involve a range of products (including some more
generally known as structured notes and also including products known as structured deposits). $TEERAIZT
Z( "TIERG . ) UEE—RINER (EEBAEREAABHEENERTEEWEREBEEN

MEm) -

Such products can either be apparently simple (such as forwards or options) or highly (and perhaps individually)
structured. These products can have substantial benefits for users but they carry with them substantial risks
which must be clearly understood by their users. Considering the possible risks, you should ensure that you have
all necessary information you require to assess a Derivative Transaction before deciding on its appropriateness
for you. You should consider what you intend to achieve from the Derivative Transaction, including your financial
and operational resources, and any tax and accounting considerations. You should be aware of any general
framework for Derivative Transactions established by any governing body. There may also be significant
regulatory or other legal considerations to be taken into account. ELLZE MU ZREEEMASE ( AlIANHEEE
HAME ) SRR (BN ) 18 - BLEMULIGRHPEREARN R - MEKF o USHEPHEREXERE -

MAPLEBZRELER - ZERAETER BTN ARRE NEESHBERMGE-ETTERS
HNBEERE  FTEREZXRZEETEZERE - B NEERE MIEETERSPERTE - 248
RETARMNERARZSEERR MEOUBRBASSt ENERE -

For the sake of simplicity, Derivative Transactions can be divided into four basic forms, although the forms can
be overlapping and one deal can be a combination of those four forms. The basic forms are swaps, options,
forwards and hybrid instruments (which are asset, liability, equity or debt obligations with an embedded
transaction from one of the other three categories). EEMES @ TTEXRSUBRMANEEARE I - BENE
Lot AEENS - ME—RXSZuUZENEFRIESEE - BEEARTN DRI - Bk -
HEMESHRETIR(AEE B KANGEHEEATLEZEM—EERAEAPHNEP-IEIRXS )-

Derivative Transactions can be settled in cash, by delivery of property against other property or cash, or by
normal hold to maturity with no cash settlements. TR ZOIPIRERW @ dl B BRI FTIRE M4 EIR
THMERW - IALURERWMERHFAZEEBALLE -

No matter what form is involved, a common feature of all derivatives is that the obligations of one or both of
the parties are based on price movements in an underlying financial asset from which the transaction is derived.
This financial asset may be, for example, securities (including shares and bonds), interest rates, indices,
currencies or the creditworthiness of a reference entity. B w3 AR FIETTETEN—EHEFE-

E-ARELTNERNERERTHEE (RSB TTE ) WERZE - SRMEEULE @ AINES
(BRERERES) MR- 158 - ¥ —ESEBRENEA -

You should not enter into a Derivative Transaction unless you fully understand: B FARBETTERS - bR
JEE N ERE -

o the nature and fundamentals of a derivative and the financial asset underlying such derivative; £7%ET &

WHEEREERRENZOTETENHEESMEE
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o the legal terms and conditions of the documentation for such derivative; ARASTAE T B PRERIER
K&,

. the extent of the economic risk to which you are exposed as a result of entering into such Derivative
Transaction (and you have determined that such risk is suitable for you in light of your specific experience
in relation to such Derivative Transaction and/or the relevant derivative and your financial objectives,
circumstances and resources); B NETRZITER ISR IENLERIENEZEE (MENEERE T
HzOTERSE / FEETTE LTENEERESR B TITHNMBEEE  MEICTKRMEEIR - RE
ITERBEE T EE ) ;

e the tax treatment of such derivative (which can be complex and/or uncertain); and #Z$TE L BRNRIERS
B - E0lREEEHMN / ARBEREN ; &

e the regulatory treatment of such derivative. ItTTE T EFTEEWEEFHE -

S. GENERIC RISKS ASSOCIATED WITH OVER-THE-COUNTER (“OTC”) DERIVATIVE TRANSACTIONS
BESNMTETBR S AR —ARER

OTC derivative transactions, like other financial transactions, involve a variety of significant risks. The specific
risks presented by a particular OTC derivative transaction necessarily depend upon the terms of the transaction
and your circumstances. In general, however, all OTC derivative transactions involve some combination of
market risk, credit risk, funding risk and operational risk. [E¥IEME/IRS5—1%  BIMTELEXRS S I—
ZINEXEE - BRESIMTIETERISGHEBENERRERVNABRRRZGREURBE NREER - A8
HENS  FANSINMIETERSHSZSN/INSERmEREE - EEEE - MERBDUREFERRE -

1.  Market risk is the risk that the value of a transaction will be adversely affected by fluctuations in the level
or volatility of or correlation or relationship between one or more market prices, rates or indices or other
market factors or by illiquidity in the market for the relevant transaction or in a related market. 35 & B&
EEER—ENZETHHER - ARFIFHAEEMMBRERE SN ESERRE B4/ E% - 30
FHERBRARZMBREBHESRBEEAR  EMEREERSEBEREANZENE -

2. Creditrisk is the risk that a counterparty will fail to perform its obligations to you when due. {SE @ &2

EHERSHFRARKROE NETEEINER -

3. Funding risk is the risk that, as a result of mismatches or delays in the timing of cash flows due from or to
your counterparties in OTC derivative transactions or related hedging, trading, collateral or other
transactions, you or your counterparty will not have adequate cash available to fund current obligations.
AEEEESETSIINTETER G ERFEEY - B5 - P EREMRSED ARBE MTHR S5
FHES R EIRBRNLER  EMENE MR EBA MIRSHF LARONIRTBITEEN
[7LBgz -

4.  Operational risk is the risk of loss to you arising from inadequacies in or failures of your internal systems
and controls for monitoring and quantifying the risks and contractual obligations associated with OTC
derivative transactions, for recording and valuing OTC derivative and related transactions, or for detecting
human error, systems failure or management failure. R{EREIEEIEANE NRIEEZEAKEEBEISZINGT
TTEXGHEBRRBESHNER - BFE L SIINMTE LTERERERS ERFEREARE
iR RRUENEREASHWAS 2 RIEG B FERERELIRNE  EMERE NEZEEN
JE

There may be other significant risks that you should consider based on the terms of a specific transaction. Highly
customised OTC derivative transactions in particular may increase liquidity risk and introduce other significant
risk factors of a complex character. Highly leveraged transactions may experience substantial gains or losses in
value as a result of relatively small changes in the value or level of an underlying or related market factor. & &
HERXSEMR - BT oskhFEEREMEAER - Hop - SEMREFEERMI UNSINMIETERS
e MR EREMEBEHNENRABER - MEEENERSZMS - HisEHETHS
RAEREAEMWKE - ATt SSRERSERNEZRSLIREANEEER -
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Because the price and other terms on which you may enter into or terminate an OTC derivative transaction are
individually negotiated, these may not represent the best price or terms available to you from other sources.
ARE MU ZIESHITETBERGNERKEMEKEZEZEE - HEUBEAZE M REMREE
oER 7 REBRIIRG -

In evaluating the risks and contractual obligations associated with a particular OTC derivative transaction, you
should also consider that an OTC derivative transaction may be modified or terminated only by mutual consent
of the original parties and subject to agreement on individually negotiated terms. Accordingly, it may not be
possible for you to modify, terminate or offset your obligations or your exposure to the risks associated with a
transaction prior to its scheduled termination date. TEFHEERIZINTET ERSBHENEAMBEESHNEE
B BINNEZED  ZBIMIETERSUERABIRIEENES —REEZEAEEISAL - F
Rz MTETERGMN AR BIRBE S AR ZAR - AL - B MNMEFRER L HE Z AT ol se A 80
BRI EE TR SR IE S EFTEE 2 Ak -

Similarly, while market makers and dealers generally quote prices or terms for entering into or terminating OTC
derivative transactions and provide indicative or mid-market quotations with respect to outstanding OTC
derivative transactions, they are generally not contractually obligated to do so. In addition, it may not be possible
to obtain indicative or mid-market quotations for an OTC derivative transaction from a market maker or dealer
that is not a counterparty to the transaction. Consequently, it may also be difficult for you to establish an
independent value for an outstanding OTC derivative transaction. You should not regard your counterparty’s
provision of a valuation or indicative price at your request as an offer to enter into or terminate the relevant
transaction at that value or price, unless the value or price is identified by the counterparty as firm or binding.
B - AT SFEERRSBE—MEREHIT UL IFZIMIETERSHNERIES - LIRS
TRRSINTETBRSREER S P HHHHRE - B—#KKHR - MAIASAIMETEARESE N
RIR M B  ARFEIRTE - ESh - IRE—MSFEZUARSB WIS FHER S F - BiosEE A
HEBSINMTETBERSHNERMRPEHTHISEHRE - BiL - BT oseS MU RTERBINMTETLERS
HEBUEE - BN ERRXSHFREE N EZRKMEHRNEESERE B R B LUZEESN BRI 1IN
HUBMHBRZ 224 - RIFERBENBRECHRIGHFER N AREEBNRT -

The above does not purport to disclose all of the risks and other material considerations associated with OTC
derivative transactions. You should not construe this generic disclosure statement as business, legal, tax or
accounting advice or as modifying applicable law. You should consult your own business, legal, tax and
accounting advisers with respect to proposed OTC derivative transactions and you should refrain from entering
into any OTC derivative transaction unless you have fully understood the terms and risks of the transaction,
including the extent of your potential risk of loss. X\ _EFr#t3E SR BRSINTET BRGBHENER
B REMERER - BN AEBRIE—RIEEZHRRLEE - A2 - RENEERNERASYHEEEM
Z1ER] - BT REMBREETHSIMIELBERSBETEHEE - A%  NMBASTHEBZER ; BKF
B MNEExZHERARSNREKER - EFEE NRERZBERZERIKE - SRIE T ABSEE
BINMTETERS -

T. RISKS OF TRADING IN EXCHANGE-TRADED STRUCTURED PRODUCTS (“STRUCTURED PRODUCTS”) E.G.
DERIVATIVE WARRANTS (“WARRANTS”), CALLABLE BULL/BEAR CONTRACTS (“CBBC”)
EBEXRSMERZERENEm (GRMEEMR ) (61 FTEEE (#E) - 458RE ) V—EAHRARE

1.  Issuer default risk E1TELKEE IS

In the event that a Structured Product issuer becomes insolvent and defaults on their listed securities,
investors will be considered as unsecured creditors and will have no preferential claims to any assets held
by the issuer. Investors should therefore pay close attention to the financial strength and credit worthiness
of structured product issuers. HEMGEEERBITEBEMAREBITHEMBTESNET - RE
FRARELEEBEREA  HRTHTOEEDEBEREE - Bt REZARHBEEBUE
mBETENMAORER -

Note: “Issuers Credit Rating” showing the credit ratings of individual issuers is now available under the
Issuer and Liquidity Provider Information subsection under Dervative Warrants and under CBBCs section
on the HKEx corporate website. ;& @ BEER G ATIAIEH " HT4#EE J K "T48RFE L AW " 817
BETRSRHEEER ) 9T "R ITHZEENEK . - BRERNBTENEENA -
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2.  Uncollateralised product risk JE3E 5 2 G &l b

Uncollateralised Structured Products are not asset backed. In the event of issuer bankruptcy, investors can
lose their entire investment. Investors should read the listing documents to determine if a product is
uncollateralised. JFEIPEBUERITSAEERR - MERITEARE REZUUBREZTERE-
ZREEMEAIFET  REEFBMAR LHE -

3.  Gearingrisk 1&17 @[

Structured Products such as Warrants and CBBCs are leveraged and can change in value rapidly according
to the gearing ratio relative to the underlying assets. Investors should be aware that the value of a
Structured Product may fall to zero resulting in a total loss of the initial investment. 451814 & mUIERS
KRR EBRER HBEEURHEHHAEENBEILRMRENE - REEREBE - S84
EmNEBEEIUKEZEE  BREVRENESREE

4.  Expiry considerations AXEAMIEE

Structured Products have an expiry date after which the issue may become worthless. Investors should be
aware of the expiry time horizon and choose a product with an appropriate lifespan for their trading
strategy. AABMUHEMRAINRE  ARPENERI—XAE - REERERERNEIMKE - BR
PR E ME BRI B M HRER S ERX 5 R -

5.  Extraordinary price movements 455 E1&#ZE

The price of a Structured Product may not match its theoretical price due to outside influences such as
market supply and demand factors. As a result, actual traded prices can be higher or lower than the
theoretical price. ZABMEMNEBRAERBINRER (NHHHK ) MBERNREERE - ALLBEKR
MR B LS BIN ol LUEBAERE -

6.  Foreign exchange risk 4MEE J&| &

Investors trading Structured Products with underlying assets not denominated in Hong Kong dollars are
also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset
value, also affecting the Structured Product price. BIREEFTEEAEBMEMMNBEEEWLIELUEEE
RSB HEEEHINER SEZREWKESHEREENEEEHNEETE  BEFTES
BHERNERS -

7.  Liquidity risk 3% = B b&

The Exchange requires all Structured Product issuers to appoint a liquidity provider for each individual
issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products. In
the event that a liquidity provider defaults or ceases to fulfill its role, investors may not be able to buy or
sell the product until a new liquidity provider has been assigned. There is no guarantee that investors will
be able to buy or sell their Structured products at their target price any time they wish. Et3XFTiREFTA
EEUEMBRTAERE—EENERZE—BRBERME -RAEERHENHEERERREM
MEREAEEE AAMNBERHERTNFILETHE AHREMNREZANMAEETESE.
BEEAMPURBERMHEZALKL - TEREREZUBRKUEBEESSABMEMR

U. SOME ADDITIONAL RISKS INVOLVED IN TRADING WARRANTS B &= 50— LEE8 40 E b
1. Time decay risk I8 3EE b

All things being equal, the value of a Warrant will decay over time as it approaches its expiry date. Warrants

O —h+

should therefore not be viewed as long term investments. & EMIER AL - HEDEODEHEE &

ESRE  FHUEAERBEERE -

2. Volatility risk 5@ & &
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Prices of Warrants can increase or decrease in line with the implied volatility of underlying asset price.
Investors should be aware of the underlying asset volatility. #z5RI{EE Ol HEHE R E E BRI S| HIKIE

MmAE - REZBTEEEETERNRIE -
3.  Market Risk and Turnover ™35 & B K Bk 3 %A

Other than basic factors that determine the theoretical price of a Warrant, Warrant price are also affected
by all prevailing market forces including the demand for and supply of the Warrants. The market forces
will be greatest when a Warrant issue is almost sold out and when issuers make further issues of an existing
Warrant issue. High turnover should not be regarded as an indication the price of a Warrant will go up.
The price of a Warrant is affected by a number of factors in addition to market forces, such as the price of
the underlying assets and its volatility, the time remaining to expiry, interest rates and the expected
dividend on the underlying assets. BR T REERZIEREBNELRRARI  BEEBRITEIHELRS
S LK E  TEERETS LRBEBNY B ITHIERERR - BEARBES AERIE
AEBES LA  RIMENEIN  EENBERXEMAREE  SEHBEEBBAKE - T
BREIEASE - ARRIREKS -

V. SOME ADDITIONAL RISKS INVOLVED IN TRADING CBBCS B E4-ARiEAY—LEEES M EL iR
1. Mandatory call risk 38U [E] & &

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC
will cease trading when the underlying asset value equals the mandatory call price/level as stated in the
listing documents. Investors will only be entitled to the residual value of the terminated CBBC as calculated
by the productissuerin accordance with the listing documents. Investors should also note that the residual
value can be zero. IREEZBEEHARE - RERBFARFILEIA "HOH » SaFIWEIRNE S - HFAR
AREREEESR EmEPTMAREIINEHE / KE - FERRAFILES - EiF - REEREWE
EFLESN4RERERBITRIR LB ELRNFEGREE TR : MEREBEIUER )

2. Funding costs RIZERZAS

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the
CBBC moves towards expiry. The longer the duration of the CBBC, the higher the total funding costs. In the
event that a CBBC is called, investors will lose the funding costs for the entire lifespan of the CBBC. The
formula for calculating the funding costs are stated in the listing documents. 485U TEC BIER
BERA - MERASGREAREROZBAMEIE D - FRENFHAR  AHNENTAS - &5 —
RARRBWIND - IREBHEMERFARBEEBNANRME A - BN AN EREAHNFAREN
Lt -

3.  Trading of CBBC Close to Call Price 1ZiFUIEIEIFAIZS

When the underlying asset is trading close to the call price, the price of a CBBC may be more volatile with
wider spreads and uncertain liquidity. CBBC may be called at any time and trading will terminate as a result.
However, the trade inputted by the investor may still be executed and confirmed by the Exchange
participants after the Mandatory Call Event (“MCE”) since there may be some time lapse between the MCE
time and suspension of the CBBC trading. Any trades executed after the MCE will not be recognised and
cancelled. Therefore, investors should be aware of the risk and ought to apply special caution when the
CBBC is trading close to the call price. HHEEEBREIWEIER - SRBHNERIESE/ENK
B EEEECREGER  MEBEENMOEERE - FAERBRESRWEIMR S LE - BRBEIWEHF
BENRERSREERF LIEE VAR EE —LiE - ARGy ERFIWESHEHER
TIEMRBRRZMSEERER - BEOUERFIWESHREATHR S /AR AR S ®EUH -
b EEEEEAWOIENAARE R BRI -

BEX

For more information on Warrants and CBBCs, please visit the HKEx corporate website: A B8 #E 8 XA RE Y

E—LER  BHERERZMATIMEI

Derivative Warrants, Products & Services Section " Em&IRIE . MU T OT4EH#EE | EmMEE
(http://www.hkex.com.hk/eng/prod/secprod/dwrc/dw.htm)
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Callable Bull/Bear Contracts, Products & Services Section "Em&RIRTS . B0 T488:%E |, ERER
(http://www.hkex.com.hk/eng/prod/secprod/cbbc/Intro.htm)

W. RISK OF TRADING IN STOCK OPTION(S) (“OPTION(S)”) BXZ=HR#E ( "HitE ., ) XS MEE

The risk of loss in trading in options is substantial. In some circumstances, you may sustain losses in excess of
your initial margin funds. Placing contingent orders, such as “stop-loss” or “stop-limit” orders, will not
necessarily avoid loss. Market conditions may make it impossible to execute such orders. You may be called
upon at short notice to deposit additional margin funds. If the required funds are not provided within the
prescribed time, your position may be liquidated. You will remain liable for any resulting deficit in your account.
You should therefore study and understand options before you trade and carefully consider whether such
trading is suitable in the light of your own financial position and investment objectives. If you trade options you
should inform yourself of exercise and expiration procedures and your rights and obligations upon exercise or
expiry. BIEEENEMERODBA - ERLFER T B MNIESNEH oSBT ANRES
25 - BEBE N E FmAtERs - B0 T IERY, 30 TBR1E L FiEUR - INRMBESIE R IE R - him Bl
BEFRZ S IR REANT - B M olfe B EAREAREXRFARINIFRES - BUAKREEEENRBARE
HEFREEE B MOKRFESHNOEGEWEE - 2 - B MLIAZHE MRS A A L H3R /0%
REFBEE -FIt BN EESREMRIERAE SRR  URRBEASHNMBEN T RISEBE -
FHRZREEEEEEBEaE N - IREBTESHE  EFRASTHEPERBEIHROER - DIRE
NETTIR A R EAEREASROERN B B -

This brief statement does not disclose all of the risks and other significant aspects of trading in options. In light
of the risks, you should undertake such transactions only if you understand the nature of the contracts (and
contractual relationships) into which you are entering and the extent of your exposure to risk. Trading in options
is not suitable for many members of the public. You should carefully consider whether trading is appropriate for
you in light of your experience, objectives, financial resources and other relevant circumstances. ANEZERA
T AREESHENMERREKEMEESEE - BARMS - B NMETEHU LRRZH] - BREER
FTUNEHANME ( RERNEHNREG ) MBI TR EFENREEREE - HEEEHRZATRKREEE
TAES  BNERASHNRELRE  REEE  MRERKEMEBKRE NN EEECEEEES
HZEEE -

<R

1.  Variable degree of risk FEIEEIZE

Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarise
themselves with the type of option (i.e. put or call) which they contemplate trading and the associated
risks. BIELXSHERIFES - REZFAREBANLERE  HRCEZREITEESNHEER
( BN Bt R B HAAE ) DURMHRARVELRR -

Warning to option holders ¥Hi#EIFAAZES

° Some options may only be exercised on an expiry day (European-Style Exercise) and other options
may be exercised at any time before expiration (American-Style Exercise). I/We understand that upon
exercise, some options require delivery and receipt of the underlying securities, and that other
options require a cash payment. FLEIEREERERMBEATE (BX1TE ) - MEMEZETR
fEwm BB Z RIBERSTME ( ENTRE ) - AN/ ESHEE  ERELEHETEZE  FERXM KK
AR 238 % - MEMIBESTRIRSIM -

. An option is a wasting asset and there is a possibility that as an option holder I/we may suffer the
loss of the total premium paid for the option. I/We acknowledge that, as an option holder, in order
to realise a profit it will be necessary to either exercise the option or close the long option position
in the market. Under some circumstances it may be difficult to trade the option due to lack of liquidity
in the market. I/We acknowledge that you have no obligation either to exercise a valuable option in
the absence of my/our instruction, or to give to me/us prior notice of the expiration date of the

option. HIETYBFREE MAAN / ESERPEFAAN UBEZEXPEATZZMHHES-
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KA/ EFER  FRBEFBEA  LATEAEBENEG S LHREREYE K JER
MHE-EZETHERN  BRMSRERAE - IS ETHERS - AN / EFER - 112
BARAN / EFWER ERETESETEAERE NESERHEERBRSTBHA
AN/ EE-

Warning to option writers ¥J8iEE 5 2 L&

. As a writer of an option I/we may be required to pay additional margin at any time. I/We
acknowledge that as an option writer, unlike an option holder, |/we be liable for unlimited losses
based on the rise or fall of the price of the underlying securities and my/our gains are limited to the
option premium. {EREEZET - XA / EFUBEBRREKRBVEIMRES - XA/ ES
WX - (FRIMERS ( AREFBABMAR ) KA / BEFUEARBEBESNESA K
BRMARBERER  MAAN / EFZERERRPES -

. Additionally, writers of American-Style Call (Put) Options may be required at any time before expiry
to deliver (or pay for) the underlying securities to the full value of the strike price multiplied by the
number of underlying securities. |/we recognise that this obligation may be wholly disproportionate
to the value of premium received at the time the options were written and may be required at short
notice. UGS - ETNEREE (0L ) BAIEZE - dERER ZAIBER TR (AT ) HHEERE
Z DIRTHEERUEEZESHEMSZEHBMIE  MAA / SENFBLESTHEE L IRE Y
SRR 2 i S BET 2 AREER] - TMOsE AR EREBNERTERET -

You should calculate the extent to which the value of the options must increase for your position to
become profitable, taking into account the premium and all transaction costs. & T &t A BA#E < KRy
BERGHA - AEABLIAEEBENEEMZ /DA EER) -

The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of
an option results either in a cash settlement or in the purchaser acquiring or delivering the underlying
interest. If the purchased options expire worthless, you understand that you will suffer a total loss of your
investment which will consist of the option premium plus transaction costs. If you are contemplating
purchasing deep-out-of-the-money options, you should be aware that the chance of such options
becoming profitable ordinarily is remote. f& ABARERVIRE E OB FRH N T EIREN T HIAERH -
MREBEFANERTERE  BLRETRERWHBASRMEERNEE - EBANZHEE
mAHAE  HESEARESHEER  WINTHEBNRESET - OB ANRECIIRECE
FEEE BINRAEENEEAMERETSE  ETEEMANRESRRS5ER - BB M5
ABREINRARE - FETERE N o S ERE RN S R -

Under some circumstances it may be difficult to trade the option due to lack of liquidity in the market. You
acknowledge that VSAL has no obligation either to exercise a valuable option in the absence of your
instruction, or to give to you prior notice of the expiration date of the option. £ —LE15 % FolaEE &
BRZREME MBS HE - B M ER  ERERFELEBE MIER MIEAEEREE =
TERAERI A HRIIRRIBHIE D -

Selling (“writing” or “granting”) an option generally entails considerably greater risk than purchasing
options. Although the premium received by the seller is fixed; the seller may sustain a loss well in excess
of that amount. The seller will be liable for additional margin to maintain the position if the market moves
unfavorably. The seller will also be exposed to the risk of the purchaser exercising the option, and the
seller will be obligated to either settle the option in cash or to acquire or deliver the underlying interest. If
the option is “covered” by the seller holding a corresponding position in the underlying interest or a futures
contract or another option, the risk may be reduced. If the option is not covered, the risk of loss can be
unlimited. & ( "JAE L H TEH L ) HEASNER—MBREARESSEZ - EFHNEES
EEEEE T B OURERRESRNZEREENIERX - [amndE  HESHERERAEIMR
ARERMEE - IS - BEE A RBRIEE S VRS THEENEN - BIEE T EREE S 1TER
BERLURSETRNHEARRMEREE - SHEE ST EHREENHREENHE S
HitEREE "R, - BIFTEASHNERSNERD - BUOBREBETEET "H2 . 28 - BiERER
o2 #|RK -
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Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the
purchaser to liability for margin payments not exceeding the amount of the premium. The purchaser is
still subject to the risk of losing the premium and transaction costs. When the option is exercised or expires,
the purchaser is responsible for any unpaid premium outstanding at that time. FELESEEERENRZS
PRsriiEE AR EX MHES  SEAXNMNRETLERANETABENES - BENL  EXF &k
HRINBAESBRAESRRZEANER - £HRESKITENSZNRE  EAAEEXMER =R
HVEARES -

Terms and conditions of contracts & #0915 7% 5 4H Al

You should ask VSAL about the terms and conditions of the specific options which you are trading and
associated obligations (e.g. expiration dates and restrictions on the time for exercise). Under certain
circumstances the specifications of outstanding contracts (including the exercise price of an option) may
be modified by the exchange or clearing house to reflect changes in the underlying interest. EFEME
BEEHFEENERRENHENKERRAA  UREEEEWRINETEE R N EFREEEHE
MBS HEBAEEETRIW SR EEMNS - HENEIHE RITENRBRE) - KSPMESES
REEREEER T - SEERERTENSHINAR (BFERETES) UIRMRSHONEREEN

L -
Suspension or restriction of trading and pricing relationships Z{F S RFIZR Z R E &%

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension
of trading in any contract or contract month because of price limits or “circuit breakers”) may increase the
risk of loss by making it difficult or impossible to effect transactions or liquidate/offset positions. You
acknowledge that if you have sold options, this may increase the risk of loss. TIH1E7 ( BIMOFHERE
EAE ) &/ HELEHSHANOMET ( FIOREHREIE " Fk, BEmEFEEUaHEN[1D
MRS ) - #oLUEMEERR  EERAREZRFBEEDIEEINTRG TR / KEE% -
B NER - MRENEHRERBIEESRL BN ERNBERMTESIEM -

Further, normal pricing relationships between the underlying interest and the option may not exist. The
absence of an underlying reference price may make it difficult to judge “fair” value. Ib9h - AHEAREZSER
H#EZENESEBREGRUBILAGFE RZEBAEESZERIERREZHLHAEME " A

Big, -
Deposited cash and property FIIAVIRE KEI1E

You should familiarise yourself with the protections given to money or other property you deposit for
domestic and foreign transactions, particularly in the event of a firm’s insolvency or bankruptcy. The extent
to which you may recover your money or property may be governed by specific legislation or local rules.
In some jurisdictions, property which had been specifically identifiable as your own will be pro-rated in the
same manner as cash for purposes of distribution in the event of a shortfall. ¥1RE T &7 At 5L 850
ETHNRGENFIESEMME B MNEERSEZSHENMESESMERE - Sl 2 EEH
B ENENEERNIRE - EREENZVPRIENME—F - gt BZRNEREFRENE
MRVFRA - ERLESNAEER - WHNRIESNMENESACZ ZE - AOREBRE MM ERS W
RERIZEEBADETET -

Commission and other charges B K E Uz &

Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges
for which you will be liable. These charges will affect your net profit (if any) or increase your loss. By
commencing any trading activities with VSAL, you acknowledge that you have been so informed by VSAL.
ERWER 5 ZA - BN EEEREEBE N0 ARNNFARES  ERSIEMKE - ELERASERE
FEB TN EBRFANE (MMBEE ) BB THEE - BN —BRBESRETEURZEE
BERE N EKESEEENZEEE -

Trading facilities 32 %R iff
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Electronic trading facilities are supported by computer-based component systems for the order-routing,
execution, matching, registration or clearing of trades. As with all facilities and systems, they are
vulnerable to temporary disruption or failure. Your ability to recover certain losses may be subject to limits
on liability imposed by the system provider, the market, the clearing house and/or participant firms. Such
limits may vary: you understand that you should ask the firm with which you deal for details in this respect.
BFRHNVEMZEUBMAERRAGRETRZERNEE - 917 - BB - SRS EE - 8 - P
BRI ZAIIBOEEERPENKRE  ME ML ESHNRENERFIRARHES - ™
B EENTER [ S REERMEMFEIENEEAEMIRE - BN ELEERFTUZTE AR
B NEOAB NETRINBERENE 7 HAVFS

Electronic trading BFX 5

Trading on an electronic trading system may differ from trading on other electronic trading systems. If you
undertake transactions on an electronic trading system, you will be exposed to risks associated with the
system including the failure of hardware and software. The result of any system failure may be that your
order is either not executed according to your instructions or is not executed at all. ZEEFEEFXS
ZPETEE S HBEBREMETRIAMETESAM AR - IRB T E2AREEEFRF5 %
METESE  BEARZZRTROER  EEAEARERNRGIEERENER - RAXE
OEEEENE TR SERABERBIERAT - B2 AT -

Transactions in other jurisdictions TEEtEZEERIETRS

Transactions on markets in other jurisdictions, including markets formally linked to a domestic market,
may expose you to additional risk. Such markets may be subject to regulation which may offer different or
diminished investor protection. Before you trade you should enquire about any rules relevant to your
particular transactions. Your local regulatory authority will be unable to compel the enforcement of the
rules of regulatory authorities or markets in other jurisdictions where your transactions have been effected.
You should ask the firm with which you deal for details about the types of redress available in both your
home jurisdiction and other relevant jurisdictions before you start to trade. TEEMEZEEENT S
(BRFRERMHISEAEEVEENTS ) E1TR5 - S REBEINNER - REBESLEHSEHNRE - 2
BEEZANREREIREBFAAR - BB & - EETRFA] - (RESITERBRIRRETH
ZIBERXSHFARE - IRABFEHNEERE - RAEBEMRESATHRSMEMNMAEEIAE
EENRERBIMBSNTAEBRNRER - BRI EETRSZA - RELOBREEREHRA
BitRMMENENAERER KEMEAEE R o R HIMEM IS R BEFIE -

Currency risks & % & b

The profit or loss in transactions in foreign currency-denominated contracts (whether they are traded in
your own or another jurisdiction) will be affected by fluctuations in currency rates where there is a need
to convert from the currency denomination of the contract to another currency. MAMESTENEHNES
PR RNA B BBNES (ARREEEEIRASFENTZEE et Bt &ET ) - 98%®
FERSANBENEEZRA S EEREZEERRENTE -

Off-exchange transactions 55025

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange
transactions. The firm with which you deal may be acting as your counterparty to the transaction. It may
be difficult or impossible to liquidate an existing position, to assess the value, to determine a fair price or
to assess the exposure to risk. For these reasons, these transactions may involve increased risks. Off-
exchange transactions may be less regulated or subject to a separate regulatory regime. Before you
undertake such transactions, you should familiarise yourself with applicable rules and attendant risks. #E
RUGAERRER  KRABERKEBRRZ T  BREBREAETSINGG - BIRETRSHBE IR EE
EMMETHNEENRSHFH -EEEER N BuUEMSRABE I =R AE R  FHEE

BEEAFERBNEEER - Al - BERISHELREANERE - LI - BIRSHNEERSLL
REH  NHABERAEANEEGE ; Bt - MEETHEISH - BAEEEEANRRIMNEREN
JE
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X. RISK IN RELATION TO THE USE OF THE INTERNET OR OTHER ELECTRONIC MEDIUM
(£ A E R 4y EL th ZE T 4R RS AV LB

Any communication or transaction via or information (including any document) transmitted via the Internet or
other electronic medium involves risks and you understand and accept the following risks: i/ & 5 Bt4e &

EFREN ZBEBMRRZAKLEBZEZER (BREDE ) SARRKETRARERINER

1. The internet or other electronic media (including without limitation electronic devices, services of third
party telecom service providers such as mobile phones or other handheld trading devices) are an
inherently unreliable form of communication, and that such unreliability is beyond VSAL’s control. B
AREMEFENT ( BEEBARREF &SR - AE =K EBMRFHEEBEDAEHORSE - AINFRE
M EMF RIS RS ) XE L2 AUENEATI - MIL-AaISEY THIEEIEREEEHIAY -

2. Information (including any document) transmitted or communication or transactions over the internet or
through other electronic media (including without limitation electronic devices, services of third party
telecom service providers such as mobile phones or other handheld trading devices) may be subject to
interruption, transmission blackout, delayed transmission due to data volume or incorrect data
transmission (including without limitation incorrect price quotation) or stoppage of price data feed due to
the public nature of the Internet or other electronic media. B¥MAXEME FEN ( BB ERRERE
Fi&es - BE - EEMRFEEDFAREHEORS  AINFREFNEMFRERSER ) LHEE
BERZER (BRHTE ) NBAERSUEEERHE BXFE  BAERSSBAMERH
IRIERR - LR BRI EMEBEFENTNARYEMER A EREREE ( B EARRAERR
B) = RHERERAMREFE -

3.  As a result of such unreliability, there may be time-lags or delays or failures or loss of data or loss of
confidentiality in the transmission of data and receipt of instructions may be executed at prices different
from those prevailing at the time the instructions were given. FRRBLEATFE M - OlgsEEEN BN
BERRXSERNREARE LRERSIERSEMEERARIRNRES  BTRXSERENER
OgERAL TR IERENERER -

Y. RISK OF PROVIDING AN AUTHORITY TO REPLEDGE YOUR SECURITIES COLLATERAL ETC.
REGETHNEFERRERERNEESIERE

There is risk if you provide VSAL with an authority that allows it to apply your securities or securities collateral
pursuant to a securities borrowing and lending agreement, repledge your securities collateral for financial
accommodation or deposit your securities collateral as collateral for the discharge and satisfaction of its
settlement obligations and liabilities. MR BIZHEEE  SFHERBENESEEHREESERAETITWES
HFESERD  BETHNEFEREnBERLIGEHEER  SiBE MRS IERRERRRAMETR
BEERWEEREBENERR  FE—CRRE -

If your securities or securities collateral are received or held by VSAL in Hong Kong, the above arrangement is
allowed only if you consent in writing. Moreover, unless you are a professional investor, your authority must
specify the period for which it is current and be limited to not more than 12 months. If you are a professional
investor, these restrictions do not apply. fRUIE TR FNEFIRIFmeHEBEEE BWEEEAN - 8l
FPRAZHERRE TEntATEERENER FATENY - B4 - BRIFBE TEEXREE - B MR
ESVRERANE - MZERAENEASEE 12 @R - EE NEEEREE - RIAFREITAEA -

Additionally, your authority may be deemed to be renewed (i.e. without your written consent) if VSAL issues
you a reminder at least 14 days prior to the expiry of the authority, and you do not object to such deemed
renewal before the expiry date of your then existing authority. ItE9h - BRI BB EBEEENIRE RIS
b 14 HaE MEEEARREREAESCSEHNET - ME M REBBEEZENERE B UL &
ZEELEBARARYE - B THEREREELSABE NTNEERE ITHERSEN -

You are not required by any law to sign these authorities. But an authority may be required by VSAL, for example,
to facilitate margin lending to you or to allow your securities or securities collateral to be lent to or deposited as
collateral with third parties. VSAL should explain to you the purposes for which one of these authorities is to be

used. RFWREMEBIRNER MU ERBELREES - AN RBEUEFERES  DESNRE TR
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HRESENNEEFE TR SAESERREL TR =R ERBREREFHRFE=T] - SERCE
TEESREEENMERRES -

If you sign one of these authorities and your securities or securities collateral are lent to or deposited with third
parties, those third parties will have a lien or charge on your securities or securities collateral. Although VSAL is
responsible to you for securities or securities collateral lent or deposited under your authority, a default by it
could result in the loss of your securities or securities collateral. {§#&=RE N EREE  MEBE THWESYES
BHREELTFRENRE =  ZEFEZ A RYEE THNESURSETnEABERFLIPC - &
AEBEREE MTNEESENELNENERBE NTHNESHESHERBAHE TAE  BEHESTATRE
ZENE MERBE MRS ESERER -

A cash account not involving securities borrowing and lending is available from VSAL. If you do not require
margin facilities or do not wish your securities or securities collateral to be lent or pledged, do not sign the above
authorities and ask to open this type of cash account. EEBIREAT RESEENIRERS - RUOBE B
FEARESERN  IAFEASHESFHRSETREELHERR - A)275E CMp0EES - LR
EKRFEUZFZRTRS -

Z. RISK IN RELATION TO AUTHORISED THIRD PARTY B EIBHEE=ZMNE IS

There are substantial risks in allowing an Authorised Third Party to trade or operate your account, and it is
possible that instructions could be given by persons not properly authorised. You accept all of the risks of such
an operation and irrevocably releases VSAL from all liabilities arising out of or in connection with such
instructions, whether taken by VSAL or otherwise. ZAERES — ERXSEMEIERE FREMNERNSIUIATR
BEARNERE  EREUREEHBERBRERENAL - B N ESAAE I IREF_ER/E R Ao #lsHit
ZREEMAARLEEIMERNEL  EnESHEIFEEW -

AA. RISK OF PROVIDING AN AUTHORITY TO HOLD MAIL OR TO DIRECT MAIL TO THIRD PARTIES
REAFHEXEBEHBRE=FRESHERE

If you provide VSAL with an authority to hold mail or to direct mail to third parties, it is important for you to
promptly collect in person all contract notes and statements of your account and review them in detail to ensure
that any anomalies or mistakes can be detected in a timely fashion. {RIME FTOEERHIZHEE W 2 ER
FEHRRBEERTE=T - PBEENEEZERSWEFIERRE NEPNRREBRAAE - TN
PUEFAIRRE - DIEGRD R ERIAT M ERNER -

BB. RISKS IN LEAVING MONEY OR OTHER PROPERTY IN THE CUSTODY OF VSAL OR ITS NOMINEES OR AGENTS
HERNEMPERGEERELZARRIBEANERE

You acknowledge that there are risks in leaving money or other property in the custody of VSAL or its nominees
or agents. For example, if VSAL is holding your money or other property and becomes insolvent, you may
experience significant delay in recovering the same. These are risks that you are prepared to accept. &= FIRE
o R MEKHEAAT - EXNBAFEREARESHRARRE - A0 - HEXQATEHFAEFZ
R EMMERMENES  REFPEWOEE  BFiEMMELREUERBRELE - WAEFE
EEERZ 7R -

CC. RISKS OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG KONG
EFELUOME G WIS ANE FEENER

Client assets received or held by VSAL or VSAL’s nominee outside Hong Kong are subject to the applicable laws
and regulations of the relevant overseas jurisdiction which may be different from the Securities and Futures
Ordinance (Cap.571) and the rules made thereunder. Consequently, such client assets may not enjoy the same
protection as that conferred on client assets received or held in Hong Kong. BB EREZ AEETEBLIINGE S
WS FHENEREE  EXABRBIIEEERNBERERE RAAFFEERN - BLERRRAIE (F
S NRERERAB) (5571 F ) RIRBZIEAHETNRACIEERSRAR - Bt - BEFEERIUEAS
ZEMTEEBNNRHFENEFFEENHEERE -
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DD. SPAC SECURITIES TRADING RISK DISCLOSURE SPAC 525 5 & R ai B
This Risk Disclosure Statement sets out, in addition to the General Risk Disclosure Statement in the Service Terms
and Conditions (which apply to all investments generally), the risk that may be potentially applicable to SPAC
securities trading. However, it does not disclose all of the risks and other significant aspects of trading in SPAC.
In light of the risks, the Client should undertake such transactions only if it understands the nature of the
products/contracts (and contractual relationships) into which it is entering and the extent of the risk exposure.
A\ A B B S A E— A 1B 00 T 28 P i P A R Y AR s IRk S A R Pl — ke J B Pz B2 A BH 2 S T RV
TR SPAC 5827 H B (VRS NE PRI ER B - 281 - HG B FE AR E & SPAC 58 2771 JElba ke HAth
BHEEH - BN EERE - BERET RIS eI I ES, &8 (ELRIGR) 1t
B LU AURER B AL R -

Investment in SPAC securities is exposed to various risks, including but not limited to, those stated in the relevant
Listing Documents of the SPAC securities and the risks listed below. Below and those included in the Listing
Documents of the SPAC Securities are not an exhaustive list of risks. The Client shall read these risk factors
carefully and understand the risks of investment in SPAC securities before making an investment decision. If in
doubt, the Client is advised to seek independent advice or contact its adviser for further clarification. $&
SPAC 3577 il TR AR - EIEERIREY SPAC SR MHRA L iSOtk B LU T SO F i s » 51K
SPAC 8% b i sC B FERY el I R s iy B 1135 - AER &R IE Z A1 %5 = AR % 5 b
RZR T fH%E SPAC SRS - AIAERER - & P F s = oK1 R s O ] DUEE— 20509 -

e Risk of Price Volatility {Ek& 7S JE

As a SPAC has no operations, it is unable to report performance factors (e.g. revenue, profit / loss and cash flow)
that investors would normally rely upon to determine the value of its shares. The share price of a SPAC is
therefore likely to be driven by speculation and rumour instead, particularly with regards to the potential
outcome of the SPAC’s efforts to find a suitable De-SPAC Target. FHJ/A SPAC IHE&EEH) » KL AR E
FENER (AUTA ~ B RIRER) - MEE B RN S LN R E A SRR E{E - [IEE - SPAC
HIRE(E T RESZHEM S (R s 2 - L HEH SPAC Zik & De-SPAC B A EIAYBL&E R 2 M S fHE -

e Risk of Market Manipulation /7354 JE g

Sensitivity of a SPAC’s share price to rumour makes them relatively more susceptible to share price manipulation.
This could be attempted, for example, by fraudsters deliberately spreading rumours of a forthcoming De-SPAC
Transaction to raise the value of their shareholdings to a level at which it is advantageous for them to sell. SPAC
F A e R IR (5 LA S 5 2 B R (SR AR B - (10 - 17 B B T RE SR RE B #ETT De-SPAC HY
HH > DB R R B E IR & 2 EAFIEYK - FEim &SR] -
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e  Risk of Insider Dealing N&:3Z 5 &

For SPACs, inside information may arise in several circumstances but particularly in relation to the negotiations
with a possible De-SPAC Target. Any movement in a SPAC’s share price following the announcement of a De-
SPAC agreement would be solely the result of that announcement. This means that someone in possession of
inside information regarding such a transaction prior to its announcement would have greater certainty of
making a gain from insider dealing than he would have if he was contemplating doing so in the shares of an
ordinary listed issuer negotiating an identical acquisition. Consequently, the probability of insider dealing
occurring in a listed SPAC would be higher than for an ordinary listed issuer. ¥}/> SPAC » TEZ{ 15N 0]
REHERNFIHE > LHZEVEAE De-SPAC HAEAEISEHITHEARYHE - i De-SPAC fifsk Z{& SPAC J%
BEAVEATEE UEZ A SR EER - BEWELAE ZAEE X SHBNE S S AL » HEREE
HEATARE SO R 3 2 T ST AR SR MR 5 - 2838 PR 5 SR AU e Y B e Ml - (Al - 7
ETHSPACTHE AE NHEAZ Z Y AT REME m i T A -

e Lack of information disclosurefit/ &} 25

As a SPAC is subject to less rigorous regulatory requirements during the IPO stage, it may result in a higher
chance of misinformation. In a traditional IPO, a listing applicant is required to provide in-depth information
disclosure. However, there is no such information disclosure by a SPAC since the SPAC has yet to identify a
specific target business at the time of listing, investors are not able to make full assessment on their investment
as they are restricted by the limited information and broadly defined acquisition strategy and criteria. FIf?
SPAC 1 IPO P&~z IR EA% e B BOREK - (R ERISERRARY A SEMEE S - E(H4%E PO 1 > LRTHIEE
WRFR LR ARV ERHIE R 2RI » SPAC GHE I JTRIRVEDRHEEE » Ay SPAC 11 Ll ARA AR B A
5] BRI IR SOE RO SRS A N - I EE A B (F 2 e r il -

Although substantive disclosure will be made once a De-SPAC Target has been identified and acquisition terms
have been agreed, in timing terms this will be well after the IPO, leaving investors with only the option of staying
invested throughout the merger process or cashing out at an earlier stage. BEZATEMETE De-SPAC HiE/\Eif
AU R R e (& (F & R BRI EE » (HRUR A = - HhiEEAE 1PO BIHE R B RIA &/E
WU R AR B AT R G AR P RIS I B R R I B B B -

e Uncertainty on the quality of the De-SPAC TargetDe-SPAC HIZNFIHVE ZFAL A ETEME

The faster and simpler route to listing for SPACs may incentivise companies that have not reached market
standards and quality to take advantage of this quick access to public funding by circumventing the stringent
approval process normally required in a traditional IPO. This issue is coupled with the time pressure faced by the
sponsors to complete the De-SPAC Transaction within specified timeframe. It may result in the
underperformance or failure of the combined business entity. SPAC _F FiHY R E R K fig B8 - 5@l 5| s
KT bR AR AFEM AR E NS E - WH A PO b —IEORAYBAS FHURAR - FR
BEZ A PREE N HEEAEAERFFETREZR ISR De-SPAC XX S EIER 1] - 15 FIRE EE & DR SR AR RIA X
(EE S

Schedule 2 - 40 version:202211 Compliance Dept



NS

e  Potential conflict of interest /& (Tl &5 &2

The sponsors may be financially motivated to proceed with the De-SPAC Transaction regardless of the quality of
the De-SPAC Target as they are entitled to stake in the SPAC with a minimal investment upon the De-SPAC
Transaction. This potential conflict of interests between the sponsors and the shareholders raise concern on the
influx of poorly managed or operated companies merging with the SPACs. {RE A\ 0]fE HIR#E{T De-SPAC X2
515 De-SPAC HEEAEE RV B ENH - KRy5eE De-SPAC XX 51% » (R A\ A HE il id i M &AL
SPAC TERGALHE - (R AN BRI Z EIfF AR R VB E A 2 8728 - BEA]RES | NVE B BT 2 R E /A E] 8L SPAC
ETEHIRE -

e  Potential Equity Dilution /& {T He FE

There is uncertainty on the amount of funds available to the SPAC to complete an acquisition of De- SPAC Target
and also whether the sponsors can secure additional funds from the PIPE or other investors to complete such
acquisition. The availability and costs of such additional funds highly depend on the market and economic
conditions and it may have a dilution effect on the shareholding structure of the SPAC. SPAC 1] FHA5E RIS
De-SPAC HEEA FIHVE SRR - MIRE TR —EREHIIE PIPE B H A & & 57 o g
HERSNE & - FHYNE SR AT M S AR AR FE Ut RIS R - ST RESS SPAC HFFRLAS G
AR -

e Risk of Mandatory-Unwind 5& 7|28 B JE

The Customer acknowledges that as a result of implementing a Client Mandatory-Unwind Notice he can suffer
heavy losses on his investment in SPAC Securities. &S » Ehi% P raEEEA AT - HAE SPAC 3545
M & n]pE 2 B IR

e SPAC Warrant Risk SPAC SRR 8 b

The terms of SPAC Warrants may vary greatly across different SPACs and it is important to understand the terms
when investing. To learn more about the specific terms of the SPAC Warrants, investors should review the Listing
Documents of the particular SPAC. A SPAC Warrant provides the holder with the right to purchase a SPAC Share
(or a fraction of a SPAC Share) at a set exercise price at a set time. SPAC Warrants are typically exercisable on
the later of 30 days after the completion of a De-SPAC Transaction or 12 months from the SPAC IPO closing or
as mention in the Prospectus or Listing Document or any other applicable document; therefore, the holder of a
SPAC Warrant will not be able to get the SPAC Shares before such exercise date. In addition, if an investor misses
the notice of redemption and fail to exercise within the given period, the SPAC Warrants held by the investor
can become essentially worthless. Further, there may be some circumstances where SPAC Warrants can be
forced to be exercised early and the SPAC may redeem those warrants for essentially nothing and the SPAC
Warrant holders may get nothing. “R[E] SPAC [y SPAC FURLHERS R MIRE 2= BAMA » (EFCERS T fR% 1%
FTAHEER - E BT MERATSPAC SURMERS BAG IRV SE & EH » IEEBIR ESPAC HY_ BT ST -

T95RSPAC FRRHESS IR A A REAERUERY RS R HUE T (I E —RESPAC Rl (B0 SPAC RE{3HIRF
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) - SPAC SRHLIERE I HI{E De-SPAC X 55E[k{% 30 K SPACIPOSER (R 12 & H ( LAEHLE 548 )
SFHREEERR B b T S B ) A28 P S o P i ey EL AR T T CERER 5 [AIEE > SPAC SERHERSHVRFA A
IEAEATE HIHZ AIERS SPAC Bl - BESh - AR E B8 ml K S R AEAEAR E AR P TT BERERT] -
HEFAHY SPAC SERRERS FIREB S ERIIAEE S0 FEE D HER T B H A REHEIE FATHE SPAC
SOMERERS - ELSPAC W DU PERICAIECEERAERS - MSPAC SERCRERST A A AIRE—IEFATA -

e Additional Risk of Volatility of Warrants ZE4 NS HSHE S K B & o

SPAC Warrants prior to De-SPAC Transaction may experience higher price volatility soon after a SPAC is listed
and this price volatility gradually may increase as the deadline for a De-SPAC Transaction approaches. If a SPAC
is liquidated, investors will receive a pro rata amount of the funds held in the SPAC’s trust account and their
SPAC Warrants will become worthless. £ De-SPAC A 5 Hij » SPAC sUHSFESEE @& (F SPAC _Eri1gsgHAN K
RO B R BN - 1 ELHEZ De-SPAC %2 ZHUHARREREAT » BRI B A e 2 M IIE] - 405 SPAC #OF#E -
FEERHLLLBIESHAESPAC [SREIRF PATHRE SR - THESPAC SURIES RIS/ AHE -
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